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Economic recovery contin-
ued in the third quarter de-
spite the 2nd wave of Covid-
19 starting in late July and 
successfully contained with-
in 2 months.  

Vietnam’s General Statistics 
Office (GSO) announced a 
growth of 2.62% YoY in GDP 
in 3Q 2020 and 2.12% YoY in 
9M 2020. This is a significant 
achievement amid the ongoing 
Covid-19 pandemic globally. 
The IHS Market’s Vietnam PMI 
in September read 52.2, the 
highest level since July 2019 
and a strong rebound from 
45.7 in August, thanks to the 
expansion of output and new 
orders, strengthened business 
confidence and softened rate 
of job cuts. The government’s 
success in containing the sec-
ond wave of Covid-19 within 2 
months after resurging in late 
July in the country certainly 
helped. Another bright spot is 
FDI disbursement in Septem-
ber hit 9-month high, reaching 
USD2.4 billion, bringing the 
total amount in 9M2020 to 
USD13.8 billion. This affirms 
that Vietnam remains an at-
tractive investment destination. 
In the first 9 months of this 
year, Singapore is the biggest 

FDI investor into the country, 
followed by South Korea and 
China. With regard to trade 
activities, a record high trade 
surplus of approximately 
USD17 billion was estimated 
by the GSO for 9M 2020, more 
than double the surplus of 
USD7.3 billion recorded in the 
same period last year. Exports 
rose 4.2% YoY to reach 
USD202.9 billion while imports 
slightly decreased by 0.8% 
YoY to USD185.6 billion.                             
The State Bank of Vietnam 
(SBV) cut policy rates for the 
3rd time; Limited interna-
tional flights allowed from 15 
September. 

On 1st October 2020, the 
State Bank of Vietnam (SBV) 
announced 3 Decisions on 
policy rates, deposit rates and 
lending rates. As per the first 
Decision No. 1728/QD-NHNN, 
the SBV cuts the refinancing 
rate by 50 bps from 4.5% to 
4.0%, re-discounting rates 
from 3.0% to 2.5%, and the 
OMO rate from 3.0% to 2.5%. 
Meanwhile, in the 2nd Deci-
sion No. 1729/QD-NHNN, the 
cap on interest rates for 1 to 
less than 6-month term depos-
its is lowered from 4.25% to 
4.0%. Interest rates for 6-
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month and longer-term depos-
its shall be decided by banks 
based on market demand and 
supply. The 3rd Decision No. 
1730/QD-NHNN lowers the 
cap on VND lending interest 
rates from 5.0% to 4.5% in 
several sectors. This is the 3rd 
rate cuts by the SBV from the 
beginning of the year to sup-
port businesses and the econ-
omy amidst the pandemic. 
However, real impact of these 
rate cuts remains to be seen 
given the current excess liquid-
ity level in the banking system 
on weak demand for credit. On 
another attempt to support 
impacted sectors, the govern-
ment allowed the Ministry of 
Transport to reopen six inter-
national flights from 15th Sep-
tember. Eligible passengers 
include Vietnamese citizens, 
foreigners holding diplomatic 
and official passports, experts, 
business managers, high-
skilled workers, investors, and 
their family members. The 
flights are not yet open to tour-
ists . 

The two bourses maintained its recovery in September. While the VN-Index closed the month at 
905.21 points, up 2.67% MoM, the HNX-Index witnessed a stronger recovery, closing at 132.93 
points at the month end, gaining 6.47% MoM. Banking continued to be the best performing sector 
with almost all banking tickers doing well. Port and Industrial Park sectors were other major drives of 
the index’s rally. Aviation slightly picked up along with the market trend and thanks to the news of 
resuming limited international flights in mid September. On the contrary, VHM (-3.8%), SAB (-4.3%), 
GAS (-3.8%) were the biggest negative contributors to the index performance during the month. 
Market liquidity continued its impressive improvement with the combined average daily trading value 
on HSX, HNX, and UpCoM reaching USD344.6 million, up 23% MoM. Foreign investors switched 
from net-selling position to net-buying position with net buy value of USD64.6 million. 
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Though the GDP growth of 2.12% YoY in the first nine months is the lowest figure in several years, it is still an encouraging 
achievement of Vietnam amid the Covid-19 pandemic. The country is on track to have a positive GDP growth of around 2.5% this 
year. Public investment spending and domestic consumption, coupled with supportive monetary policy, will continue to drive 
growth of the last quarter into next year. Improving exports also play an important part in the recovery. The free trade agreement 
EVFTA with the EU, taking effect on 1 August 2020, started to show positive impact on Vietnam’s trade with this major economic 
bloc, besides other traditional markets. Another factor supporting Vietnam’s economic growth in the coming years is continuing 
increasing FDI inflows into the country with more big names expanding their production and R&D scope in Vietnam such as 
Samsung, Foxconn, Luxshare, etc. Overall, the positive outlook for longer-term growth of the country remains intact. The 
economic recovery has improved business confidence and boosted investor sentiment. Market should continue to benefit from 
expectedly stronger economic recovery in the last quarter and next year .  

Our comment 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Sep 30th 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Sep, the Fund increased 4.29% MoM, outperformed 
the VN-Index by 0.05% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1045.99 EUR 1000.52 USD 931.39 

MoM change 4.29% 4.29% 2.83% 

YTD change -10.23% -10.23% -5.66% 

Since inception  4.60% 0.05% -6.86% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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