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May economic data 
showed signs of mild re-
covery in some sectors and 
contraction in others.  

Some indicators in May 
showed signs of recovery 
after one month of reopening 
the economy. Vietnam’s Pur-
chasing Managers' Index 
jumped 10 index points to 
42.7 in May from the record 
low of 32.7 in April, indicating 
the manufacturing sector 
started to recover but still 
below the 50 threshold for 
expansion. Meanwhile, the 
industrial production index 
was up 11.2% MoM versus -
13.3% MoM seen last month. 
Another encouraging sign 
came from retail sales with a 
26.9 MoM increase com-
pared to the 20.5% MoM de-
crease in the previous month. 
Trade activities also wit-
nessed expansion during the 
month with both exports 
(+5.2%) and imports (+4.7%) 
having on-month growth. On 
a less bright side, tourism 
and other related sectors 
continued to suffer from the 
significant drop in the number 
of international visitors due to 
outbound travelling re-
strictions, but they started to 

have demand from local visi-
tors. On foreign investment, 
for 5M2020, the country saw 
a drop in both registered FDI 
(-17% YoY, USD13.9 billion) 
and disbursed FDI (-8.2% 
YoY, USD6.7 billion).    
Further monetary easing 
policy to support economic 
recovery.  

The State Bank of Vietnam 
(SBV) implemented a series 
of policy rate cuts on 13rd 
May, including the refinanc-
ing rate from 5.0% to 4.5%, 
the rediscounting rate from 
3.5% to 3.0% and the OMO 
rate from 3.5% to 3.0%. They 
also lowered the cap on de-
posit and lending rates of 
various terms. This was the 
second series of rate cuts by 
the SBV this year after the 
first done on 15th March. The 
moves aim to help business-
es and individuals impacted 
by the COVID-19 and sup-
port the Government’s 
growth target for 2020. Cur-
rent low core inflation due to 
falling oil price and still feeble 
domestic demand gives the 
SBV room for further mone-
tary easing measures in com-
ing months if the economic 
outlook remains weak. One 
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major challenge here is de-
mand for loans from busi-
nesses may not be high with 
low investment appetite due 
to external mounting uncer-
tainties and fears on global 
economy in recession. 
Hence, whether the mone-
tary easing will bring desired 
results this year remains to 
be seen. 

The VN-Index continued a strong recovery in May, closing at 864.47 points, up 12.4% MoM. 
The HNX-Index also ended the month with an increase of 2.78% MoM, at 109.81 points. 
Banking sector and Vingroup tickers were the main drives of the rally. The three stocks of 
Vingroup (VIC, VHM, VRE) had outstanding performance, especially VHM and VRE. Likewise, 
all banking tickers performed well, in which VCB was the best. Oil & gas shares had slight 
recovery thanks to the recovery of global oil price. Market liquidity got significant improvement 
with the combined average daily trading value on the HSX, HNX, and Upcom reaching 
USD284.8 million, up 31.5% MoM. In May, foreign net-selling value shrank remarkably to only 
USD39.2 million from USD285.2mn recorded in the previous month.  
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On 15th May, the government again lowered the forecast for 2020 GDP growth to a wider range of 3.6% - 5.2%, from the 
5% - 5.3% forecast released in early April. External impacts from weaker global demand, disruptions in supply chains, 
restrictions on travelling are all taking a heavy toll on Vietnam’s economy given its high openness to the world. The 
government is seen to have proactively used both fiscal and monetary policies to support economic growth. They have 
been pushing public investment in infrastructure and rolled out stimulus and supporting packages to revive domestic 
demand. In near term, the nation still faces several challenges amidst uncertainties going on in the world. That being said, 
the success in containing COVID-19 outbreak in the country and earlier opening of the economy than in many other 
countries in the region will support the economic recovery in longer term. Vietnam’s GDP growth is forecasted to get back 
to normal pace of around 6.5% - 7% from 2021.  

Our comment 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  May 29th 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In May, the Fund increased 5.20% MoM, underperformed 
the VN-Index by 5.40% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1039.49 EUR 994.30 USD 872.25 

MoM change 5.20% 5.20% 7.16% 

YTD change -10.79% -10.79% -11.65% 

Since inception  3.95% -0.57% -12.78% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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