
Market Update  

Newsletter – Mar 2020    

Q1 GDP growth at the lowest 
level in 11 years under im-
pacts of Covid-19.  

According to the General Sta-
tistics Office of Vietnam, Vi-
etnam’s GDP growth is esti-
mated at 3.82% YoY in 
Q1/2020 – the lowest level 
since 2010. The Government 
started to take unprecedented 
measures from early February 
after the Tet (lunar new year) 
holidays to contain the virus 
outbreak in Vietnam, which 
seemed to work well. Amidst 
worsening outbreak in the 
world during March, the Prime 
Minister issued Directive 16 
implementing movement re-
striction nationwide starting 
from 1st Apr to 15th Apr and it 
can be extended. Social and 
economic impacts to the coun-
try are seen. Economic activi-
ties have largely become slug-
gish. Transportation, esp. avia-
tion, hospitality and other tour-
ist-related businesses are 
among hard hit sectors. Unem-
ployment is increasing and 
hopefully will be of short-term. 
Trade has also been affected 
due to closing periods of cross 
border trade with China (one of 
largest trade partners of Vi-
etnam), weaker external de-
mand, global supply chain dis-
ruptions, etc. However, the 
country still recorded a trade 

surplus of USD2.8bn in the 
first quarter as exports rose 
slightly (+0.5% YoY) while im-
ports decreased (-1.9% YoY). 
As regards foreign investment, 
a drop was seen in both com-
mitted FDI (-20.9% YoY) and 
disbursed FDI (-6.6% YoY) 
during this period. GDP growth 
for this year is in common view 
revised down to below 5% 
from the Government’s initial 
target of 6.8%. 
Government’s strong stimuli 
to support the economy and 
Covid-19 affected individu-
als and businesses.  

In latest update, total value of 
stimulus and support packages 
will reach USD22.6bn (nearly 
9% of 2019 GDP). Namely, the 
Ministry of Finance most re-
cently submitted a new pro-
posal to the Government revis-
ing up the size of their stimulus 
package to VND180tn 
(USD7.7bn) (from USD3.5bn 
proposed at the end of March 
and USD1.1bn - USD1.3bn 
discussed at the beginning of 
March). The package includes 
deferring and/or reducing tax-
es, land rent and other fees to 
Covid-19 affected businesses, 
individuals and small/micro 
enterprises. The second pack-
age of VND61.6tn (USD2.6bn) 
is from the Ministry of Planning 
and Investment. This includes 
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direct cash handouts to im-
pacted individuals and house-
holds, zero interest rate loans 
to eligible employers for a 
maximum period of 12 months 
to pay laid off employees for 
three months, etc. In addition 
to the two fiscal packages, the 
State Bank announced a se-
ries of policy rate cuts includ-
ing capping lending and de-
posits rates at banks with ef-
fect from 17th March. In fact, 
several commercial banks 
have already announced they 
will lower lending rates for af-
fected customers and release 
a new credit package totaling 
VND285tn (USD12.2bn) with 
lower lending rates. More sup-
port packages and measures 
are expected as the Govern-
ment continues to work with 
relevant parties on helping 
impacted segments. Further-
more, the Government and 
local authorities especially 
from Hanoi and Ho Chi Minh 
city have explicitly expressed 
their strong determination in 
speeding up disbursement of 
public investment in coming 
time to support economic 
growth . 

The VN-Index had the biggest monthly drop since 2001 in March, in line with other markets amidst 
rapidly spread of coronavirus in the world and the war on crude oil price. The index closed the month 
at 662.53 points, down 24.9% MoM. Meanwhile, the HNX-Index lost 15.5% MoM, closing at 92.64 
points. Market liquidity increased 24.6% MoM in March with the combined average daily trading 
value of the three bourses (HSX, HNX and UpCoM) recorded at USD249.5mn. Foreign investors net 
sold USD381.7mn during the month.  
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Covid-19 epidemic has significantly hit global economy, Vietnam is no exception. The Government has managed to well contain 
the virus outbreak in the country and at the time of writing this report, the situation in Vietnam seems better controlled in terms of 
new affected cases than in several other countries in the region. People’s anxiety has generally become less tense than it was 
when the nationwide movement restriction started on 1st Apr. Though hopes are that the epidemic here will eventually diminish 
and end as summer comes given Vietnam’s weather conditions, imported cases would still be of big concern to local authorities. 
Therefore, it will likely take more time before a fully “back to normal” situation can be seen. The Government’s aggressive and 
prompt actions in supporting the economy and impacted individuals/businesses if properly implemented will reduce impacts of 
Covid-19 shock and keep GDP growth from not falling too far behind the target. Good news coming out in late Mar is that the 
EVFTA was ratified by the EU Parliament and is to be approved by Vietnam’s National Assembly in coming May. It will take effect 
in early July this year. According to Vietnam’s Ministry of Planning and Investment, this free trade agreement is expected to 
increase Vietnam’s exports to the EU by around 40% by 2025 .  

Our comment 



c/o: Unit 01-A, 15th Floor, The Landmark, 5B Ton Duc Thang, Dist.1, HCMC, Vietnam,  
T: +84 (28) 3910 3757  -  F: +84 (28) 3910 3794  - E: bd@vietnamam.com  -  W: www.vietnamam.com 

* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Mar 31st 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Mar, the Fund decreased 19.40% MoM, outperformed 
the VN-Index by 8.39% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 893.77 EUR 854.92 USD 748.22 

MoM change -19.40% -19.40% -19.08% 

YTD change -23.30% -23.30% -24.22% 

Since inception  -10.62% -14.51% -25.18% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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