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GDP Growth in Q2 at the 
lowest in a decade but 
Vietnam remains a bright 
star amid global Covid-19 
pandemic.  

Vietnam’s General Statistics 
Office (GSO) announced 
the country’s GDP growth of 
Q2 2020 at 0.36% YoY and 
of 1H 2020 at 1.81% YoY, 
the lowest level since 2011. 
This modest positive growth 
during the Covid-19 crisis 
still makes Vietnam a bright 
star on global arena. The 
manufacturing sector con-
tinued to recover with June 
PMI read at 51.1 points 
from 42.7 points in May, 
signaling the sector back to 
expansion mode after 4 
consecutive months of con-
traction. Retail sales also 
saw clear rebound (+6.2% 
MoM and +5.3% YoY in 
June) as the reopening 
started to bear fruit and in-
bound tourism is seeing in-
creasing demand from local 
tourists. Meanwhile, the 
number of international visi-

tor arrivals remains ex-
tremely low, down 99.3% 
YoY in June. On trade front, 
according to estimates by 
the GSO, the country has a 
trade surplus of USD4.04 
billion in the first half, with 
exports recorded at USD21 
billion, up 9.5% MoM and 
imports at USD20.5 billion, 
up 12.8% MoM during the 
month.                             
The National Assembly 
passed important laws in 
June.  

On 18 June, the National 
Assembly passed the Law 
on Enterprises (revised), 
the Law on Investment 
(revised) and the Law on 
Public-Private Partnership 
(PPP) Investment. The 
amendments of the laws 
aim to create a more friend-
ly and efficient business 
and investment environ-
ment for enterprises and 
investors, both local and 
foreign, by removing and 
simplifying a number of ad-
ministrative procedures. 
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The revised laws shall also 
allow the Government to 
have more authority in mak-
ing decisions in relation to 
investment incentives to 
projects that will have sig-
nificant social-economic 
impact or important to the 
nation. Earlier in this ses-
sion, the National Assembly 
passed a law banning debt 
collection services. Conse-
quently, banks and con-
sumer finance companies 
will have to move back or 
retain all debt collection ac-
tivities in-house. These 
laws will come into effect on 
1 January 2021. 

The VN-Index performed well to 10 June when it reached 900 points before turning south 
until the end of the month. The VN-Index closed June at 825.11 points, down 4.55% MoM. 
Likewise, the HN-Index closed June at 109.76 points, down 0.05% MoM, erasing all earlier 
gains in the month. The market witnessed retreat in almost all sectors and tickers. 
Correction spread widely from Vingroup (VIC, VRE), banking sector (VCB, VPB), Oil and 
Gas (GAS, PLX), to consumer sector (SAB, PNJ, MWG). Market liquidity in June continued 
to improve significantly with the combined average daily trading value on the HSX, HNX, 
and UpCom reaching USD347.7 million, up 22.1% MoM and the highest since May 2018. 
Foreign investors were back to net buying position with net value of USD626.7 million, 
thanks largely to the KKR-led purchase of VHM shares. 
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Vietnam’s economic recovery has been encouraging mainly thanks to improving domestic demand and 
manufacturing while external demand remains weak. Earlier reopening of the economy after having effectively 
contained the virus outbreak in the country has started to yield positive results. Though the country is facing 
significant headwinds caused by the Covid-19, the Government’s strong policies and measures are expected to 
revive growth in the second half and normal growth pace of above 6% may resume from next year. June saw 
catalysts for longer term economic growth as the EU-Vietnam Free Trade Agreement (EVFTA) becomes effective on 
1 August 2020; and the revised Laws on Enterprises, Investment and PPP were passed and come into effect on 1 
January 2021. All these are paving the way for Vietnam to further boost trade and attract more foreign investment 
amid ongoing trend of manufacturing relocation from China to other countries by many international companies.  

Our comment 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Jun 30th 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Jun, the Fund decreased 2.97% MoM, outperformed 
the VN-Index by 2.01% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1008.63 EUR  964.67 USD  860.98 

MoM change -2.97% -2.97% -1.29% 

YTD change -13.44% -13.44% -12.80% 

Since inception  0.86% -3.52% -13.90% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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