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Economic recovery is still 
fragile and may encounter 
more headwinds with the 
sudden resurgence of com-
munity transmitted Covid-
19 cases in late July.  

According to data from Vi-
etnam’s General Statistics 
Office (GSO), the Index of 
Industrial Production (IIP) 
showed a decelerating 
growth in July with only 
+3.6% MoM and +1.1% YoY. 
Meanwhile, the PMI dropped 
to 47.6 points from the June 
level of 51.1 points, indicating 
a contraction of the manufac-
turing sector again in the 
month. To support economic 
recovery amid weak external 
demand, the government 
continues to push public in-
vestment disbursement. Dis-
bursed amount in July 
jumped to VND45.7 trillion, 
+51.8% YoY, boosting the 
accumulated amount in 
7M2020 to VND203 trillion, 
+27.2% YoY. Construction 
activities funded by public 
investment have picked up 
nationwide accordingly. As 
regards foreign investment, 

registered and disbursed FDI 
in 7M2020 reached USD18.8 
billion and USD10.1 billion, 
down 6.9%YoY and 4.1% 
YoY, respectively. In terms of 
trading activities, export and 
import value in July recorded 
at USD23 billion and 
USD20.7 billion, bringing 
7M2020 trade surplus to 
USD6.46 billion versus 
USD1.79 billion recorded in 
the same period last year. 
Retail sales continued its re-
covery in the third month in a 
row with +3.3% MoM and 
+4.3% YoY, thanks mainly to 
domestic consumption and 
tourism.                             
More supporting measures 
to Covid-19 impacted busi-
nesses and the economy.  

For banking sector, the State 
Bank of Vietnam is seeking 
public comments in revising 
Circular 22/2019 on bank 
safety ratios, in which they 
might delay the effect of the 
new ratio of short-term funds 
used for medium- and long-
term lending (currently set at 
40% vs new ratio at 37% in 
the next phase) for another 6 
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- 12 months to support com-
mercial banks. For aviation, 
the Government proposed to 
cut the environment tax for 
jet fuel by 30% from now to 
the end of 2020 to help hard-
est hit sector. For enterprises 
in general, the Ministry of 
Finance has been requested 
by the government to expand 
the tax break proposal and 
implement the National As-
sembly resolution to cut cor-
porate income tax by 30% in 
2020 for small enterprises. In 
the meeting with the National 
Advisory Council on Mone-
tary & Fiscal Policy on 9 July, 
the Prime Minister Nguyen 
Xuan Phuc stated that the 
stimulus packages would be 
not just expanded in scope to 
cover more areas of the 
economy, but should also be 
extended to 2021. 

The last trading week of July witnessed strong drop in both bourses when new cases of Covid-
19 were found in Da Nang after more than three months of no new community transmitted case 
in the country. The VN-Index closed July at 798.39 points, down 3.24% MoM, sweeping off all 
recovery effort during the first three weeks of the month. In a similar move, the HNX-Index 
ended the month at 107.51 points, declining 2.05% MoM. Selling pressure spread over the 
market with main concern on the virus second wave. Almost all sectors moved side-way or 
decreased. Industrial Park sector was the only bright spot, benefiting from the relocation trend 
of manufacturing out of China. Market liquidity shrank dramatically in the month with the 
combined average daily trading value on the HSX, HNX, and UpCom only reached USD232 
million, down 33.3% MoM. Foreign investors net sold in July with a value of USD21.4 million. 
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The sudden resurgence of Covid-19 cases in Danang in the last days of July after three months of no new community 
transmitted case nationwide was a blow to transportation, especially aviation and tourism which have just started to 
recover on increasing domestic demand. As of 7 August, Vietnam recorded 750 cases so far with 10 deaths in this second 
wave (zero death in the first wave). The Government has been pushing hard relevant ministries and local authorities to 
contain virus outbreak this time by strict contact tracing in an attempt to quickly spot and narrow down affected areas to 
avoid widespread social distancing like they did before as it would cause significant damage to the economic recovery that 
is already fragile. Investor sentiment has returned calm since most new cases have been found in Danang and Quang 
Ngai, a nearby province. The Government looks determined to keep 2020 GDP growth of 3% or above despite all 
headwinds ahead in the context of a quite weak external demand and uncertainties as well as concern on internal Covid-
19 situation. Consensus view is that a healthier GDP growth may be from 2021.  

Our comment 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Jul 31st 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Jul, the Fund decreased 7.15% MoM, outperformed 
the VN-Index by 0.65% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 936.51 EUR  895.80 USD 838.38 

MoM change -7.15% -7.15% -2.62% 

YTD change -19.63% -19.63% -15.08% 

Since inception  -6.35% -10.42% -16.16% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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