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Macro data was mostly 
positive in January despite 
a one-week Tet holiday.  

The Tet (Lunar New Year) 
holiday fell in late January 
and shortened the number of 
working days in the month. 
This affected industrial pro-
duction as well as trade activ-
ities. The overall Index of In-
dustrial Production (IIP) de-
creased by 5.5% YoY and 
manufacturing IIP slid 4.8% 
YoY, while growth of exports 
(-14.3% YoY) and of imports 
(-11.3%) saw declines and 
resulted in a preliminary net 
trade deficit of USD100 mil-
lion. Meanwhile, retail sale 
grew 10.2% YoY in nominal 
term to VND448 trillion 
(USD19.5 billion), which was 
supported by domestic con-
sumption and tourism. In Jan-
uary, tourist arrivals in-
creased 32.8% YoY to nearly 
2 million tourists. Conse-
quently, inflation also jumped 
with CPI in January up 1.23% 
MoM and 6.4% YoY, reach-
ing the highest January in-
crease in the past 7 years. 
January saw a significant 
surge in total FDI commit-
ments (new FDI / expansion / 

acquisitions), reaching 
USD5.3 billion, +180% YoY 
thanks largely to the USD4 
billion Bac Lieu LNG-fired 
power plant project invested 
by Singapore’s Delta Off-
shore Energy. Disbursed FDI 
also recorded a modest 
growth of 5.25% YoY to 
reach USD1.6 billion. 
Coronavirus outbreak in 
China will have impact on 
Q1/2020 GDP of Vietnam.  

Vietnam’s economy is feeling 
clearer impact of Wuhan 
Coronavirus outbreak in Chi-
na. The country stopped li-
censing all flights and sus-
pended tours from and to 
mainland China from 1 Feb-
ruary 2020, which badly hits 
its aviation industry, tourism 
and other related businesses. 
Chinese tourists account for 
about 30% of foreign arrivals 
to Vietnam. A slowdown of 
travelers to the country from 
other parts of the world such 
as the EU, US, Australia is 
also seen since then. Export 
and import activities with Chi-
na, Vietnam’s largest trade 
partner, have been negative-
ly affected. The press report-
ed hundreds of containers of 
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Vietnam’s agricultural prod-
ucts have been stuck at bor-
der gates between the two 
nations. Exports of other 
goods to China such as 
aquatic products and food-
stuff has faced significant hit 
too. In addition, domestic 
consumption is anticipated to 
decelerate as people avoid 
going to public crowed plac-
es. The epidemic may be 
short term and its effect on 
the GDP growth of Vietnam 
in the first quarter is to be 
seen. 

The VN-Index started the year with an uptrend and recorded a YTD gain of 3.2% on 22 January 
before it plummeted in the last two trading days of the month after resuming from the Lunar 
New year holiday due to impact of Wuhan Coronavirus outbreak. The Index closed January at 
936.62 points, down 2.54% MoM. Meanwhile, the HNX-Index was almost flat, slightly down 
0.15% MoM to 102.36 points at month end. Market liquidity also sank as the combined average 
daily trading value of the three bourses (HSX, HNX and UpCoM) reduced to USD209.4 million, 
down 23.8% MoM. Foreign investors were net buyers with net buy value of USD85.2 million 
versus their net sell position in the previous month.  
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The outbreak of Wuhan Coronavirus is a Black Swan to the market and will impact Vietnam’s GDP at least in Q1/2020. 
The epidemic is expected to significantly decrease from April as the weather gets warmer, hence the impact hopefully will 
be of short term. On the positive side, the country continued to attract more FDI, and according to IHS Markit - who 
produces the Vietnam Manufacturing Purchasing Manager Index (PMI), new exports orders and business confidence for 
production outlook in the next 12 months showed improvement in January, therefore production is forecasted to grow in 
coming months. An event that will have significantly positive impact on Vietnam’s economy, particularly trade in the long 
term is the ratification of the European Parliament on the EU-Vietnam Free Trade Agreement (EVFTA) and Investment 
Protection Agreement (EVIPA) on 12 February 2020, after 8 years of negotiation. The agreements will be submitted to 
Vietnam’s National Assembly for approval and will come into effect in July 2020. Vietnam’s strong economic growth will 
continue in this and coming years, though short-term impact of Coronavirus crisis will reduce GDP growth rate in Q1 and 
negatively affects investor sentiment in the market for the time being.  

Our comment 



c/o: Unit 01-A, 15th Floor, The Landmark, 5B Ton Duc Thang, Dist.1, HCMC, Vietnam,  
T: +84 (28) 3910 3757  -  F: +84 (28) 3910 3794  - E: bd@vietnamam.com  -  W: www.vietnamam.com 

* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Jan 31st 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Jan, the Fund increased 0.24% MoM, underperformed 
the VN-Index by 0.46% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1168.07 EUR 1117.29 USD 978.38 

MoM change 0.24% 0.24% -0.90% 

YTD change 0.24% 0.24% -0.90% 

Since inception  16.81% 11.73% -2.16% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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