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Growth of most sectors 
decelerated under impact 
of COVID-19; Aviation and 
tourism industry most bad-
ly hit.  

Although Vietnam has con-
tained the disease spread 
well, initial measurable im-
pacts of COVID-19 outbreak 
on Vietnam economy were 
shown in growth figures of 
several sectors in the first two 
months. The overall Index of 
Industrial Production (IIP) 
and manufacturing IIP in 
2M2020 slowed down to 
6.2% YoY and 7.4% YoY vs. 
9.2% and 11.4% in 2M2019, 
respectively. Meanwhile, re-
tail sales only grew 5.4% YoY 
in real term while 9.3% YoY 
was recorded for the same 
period last year. Among im-
pacted sectors, aviation and 
tourism are most severely 
affected. According to an es-
timate by Civil Aviation Au-
thority of Vietnam, COVID-19 
epidemic could take away 
VND 25 trillion (more than 
USD 1 billion) from 2020 rev-
enue of the country’s carriers, 
in which Vietnam Airlines’ 
revenue could drop by VND 
12.5 trillion and a slightly low-
er number is also estimated 
for Vietjet Air. Their loss is 

largely attributable to China 
market. On the other hand, 
tourism revenue loss in the 
first 4 months of 2020 is esti-
mated to reach USD 7 billion. 
A big name in hospitality 
Vinpearl – a subsidiary of 
Vingroup recently announced 
to temporarily close several 
of its hotels, resorts and golf 
courses across the country 
for maintenance under im-
pacts of COVID-19. A signifi-
cant drop in the number of 
tourists, both domestic and 
international, year-to-date is 
reported. 
The Government working 
on measures to support 
the economy and impacted 
enterprises.  

At the Government’s regular 
monthly meeting on 3 March 
in Hanoi, solutions to stimu-
late the economy and sup-
port COVID-19 affected busi-
nesses were discussed. 
Noteworthy, the State Bank 
(SBV) is to work with com-
mercial banks on a new cred-
it package of VND 250 trillion 
(~USD 11 billion) that will 
offer lower interest rate for 
virus hit enterprises. Other 
measures are also consid-
ered by the SBV such as ex-
emption and reduction of 
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lending rates, keeping classi-
fied debt groups unchanged, 
etc. In fact, many commercial 
banks have already taken 
actions (debt restructuring, 
waiving and/or lowering lend-
ing rate and fees to affected 
customers). In addition, the 
Ministry of Finance plans to 
propose a supporting pack-
age of VND30 trillion (USD 
1.3 billion), comprising other 
measures like deferring and/
or reducing taxes, social in-
surance fees, land rent and 
other fees to affected firms. 
The Government also urged 
related ministries and gov-
ernment agencies to speed 
up disbursements for public 
investments to support eco-
nomic growth. 

The VN-Index generally moved sideways in the first three weeks before experiencing steep 
declines in the last week in February, following global sell-off under increasing concern of 
COVID-19 spread outside China. The index closed the month at 882.19 points, down 5.8% 
MoM. Meanwhile, the HNX-Index had a gain of 7.05% MoM to end February at 109.58 points. 
Market liquidity increased 5.5% MoM in February with the combined average daily trading value 
of the three bourses (HSX, HNX and UpCoM) recorded at USD200.2 million. Foreign investors 
net sold USD 130.8 million during the month after net buying in January.  
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COVID-19 continues to be a main concern of investors and policy makers worldwide. The impact so far on Vietnam stock 
market and the economy has been apparent. Ongoing impact on some of Vietnam growth drivers such as tourism, 
consumption, trade has been significant. GDP growth of this year will be impacted. With aggressive measures from the 
Government, the State Bank, other government agencies as well as commercial banks to COVID-19 hit businesses, the 
impact is expected to be lessened. The Government has done a good job in containing the virus spread in the country and 
it appears they are equally committed in supporting the economy and impacted enterprises as well as keeping the 
economic growth not far from this year target. Positive news about stimulus policy and measures of other central banks 
(rate cuts) and governments are also boosting investor sentiment here and hopefully will support global economic growth 
in coming time.  

Our comment 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Feb 28th 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Feb, the Fund decreased 5.07% MoM, outperformed 
the VN-Index by 1.12% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1108.85 EUR 1060.64 USD 924.65 

MoM change -5.07% -5.07% -5.49% 

YTD change -4.84% -4.84% -6.35% 

Since inception  10.89% 6.06% -7.54% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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