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GDP grew 2.91% in 2020; 
main economic indicators 
showed positive signals 
heading into 2021.  

Vietnam’s General Statistics 
Office (GSO) released a 
GDP growth of 2.91% for 
Vietnam in 2020, one of the 
highest in the world amid 
the Covid-19 pandemic. Ac-
cording to the IHS Markit’s 
report, Vietnam’s PMI read 
51.7 points in December, 
bouncing back to growth 
territory, following disruption 
caused by a succession of 
storms in November. Out-
put, new orders, and em-
ployment all raised, while 
firms were confident looking 
ahead into 2021. Retail and 
service sale in the fourth 
quarter was up 6.4% QoQ 
and 8% YoY, bringing the 
full-year number to 2.6% 
YoY. In terms of trade, the 
GSO’s prelim FY2020 num-
bers posted on-year growth 
in both exports and imports, 

at USD281.5 billion (+6.5% 
YoY) and USD262.4 billion 
(+3.6% YoY), respectively, 
leading to a full year trade 
surplus of USD19.1 billion 
(+85% YoY). With respect 
to foreign investment, dis-
bursed FDI in December 
doubled November’s figure 
to reach USD2.8 billion; 
however total disbursement 
in 2020 decreased 2% YoY 
to USD20 billion. Public in-
vestment disbursement in 
2020 saw a strong jump, up 
14.5% YoY to VND729 tril-
lion (USD31.4 billion), hav-
ing strongly supported the 
economic recovery during 
the year.                       
Vietnam Stock Exchange 
was officially established. 

The Prime Minister Nguyen 
Xuan Phuc has signed De-
cision No. 37/2020/QD-TTg 
on the establishment of the 
Vietnam Stock Exchange 
(VNX), headquartered in 
Hanoi. The VNX will oper-
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ate as a limited liability 
company with a charter 
capital of VND3 trillion 
(USD130 million), fully 
owned by the State. The 
HOSE and the HNX are 
now within the VNX. The 
HNX’s main tasks are or-
ganizing and operating the 
derivative and bond trading 
market, while the HOSE is 
mainly responsible for or-
ganizing and operating eq-
uity trading market. 

The two main bourses continued to enjoy steep gains in the last month of the year. The VN
-Index closed December at 1,103.87 points, up 10.05% MoM. The HNX-Index even had a 
stronger rally, closing the year at 203.12 points, up 37.52% MoM. The green continued to 
dominate across the market. Banking was the biggest contributing sector to the VN-Index’s 
rise, and BID, TCB, VCB, VPB, and CTG were among the top ten biggest contributors. Vin 
group also performed well with two tickers (VHM, VIC) being in the top ten contributors. 
Meanwhile, Non-bank financial sector  (SSI, VCI, VND, HCM, BVH) witnessed a two-digit 
gain during the month. Real Estate and Oil & Gas sectors were other drivers of the indices’ 
rallies. Industrial Park sector also joined the uptrend movement. Market liquidity reached its 
record high with the combined average daily trading value on HSX, HNX, and UpCoM 
posting USD648.0 million, up 48% MoM. Foreign investors marked their net sell position in 
the third consecutive month with net sell value of USD113.2 million, down 21.1% MoM.  
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Vietnam’s effective handling of Covid-19 spread in the country was a key driver for its impressive GDP growth of 
2.91% in 2020 while most countries saw a flat or negative growth amid the global pandemic. The country’s economic 
expansion accelerated quite well in the last quarter at +4.48% YoY on the back of a stronger economic recovery. 
With current well-controlled inflation and interest rates expected to continue to stay low in the coming time, the 
growth momentum well continues into 2021, with a widely forecasted GDP growth of Vietnam around 6-6.5% for the 
year. The new Law on Enterprises and the new Law on Securities, both of which became effective on 1st January 
2021, and the establishment of the Vietnam Stock Exchange recently aim to creating a better legal framework and a 
more supportive and efficient management structure for stronger development of the country’s stock market in the 
years to come.  
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Dec 31st 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Dec, the Fund increased 5.19% MoM, underperformed 
the VN-Index by 1.23% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1244.88 EUR 1190.76 USD 1156.68 

MoM change 5.19% 5.19% 7.77% 

YTD change 6.84% 6.83% 17.15% 

Since inception  24.49% 19.08% 15.67% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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