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The second wave of Covid-
19 negatively affected eco-
nomic recovery; Public in-
vestment continued to sup-
port GDP growth.  

According to data from Vi-
etnam’s General Statistics Of-
fice (GSO), the Index of Indus-
trial Production (IIP) showed 
sign of continued slow recov-
ery in August, growing 3.5% 
MoM vs. 3.6% in July. Mean-
while, the PMI decreased to 
45.7 from 47.6 in July, indicat-
ing further contraction in the 
manufacturing sector. Although 
social distancing measures 
were only applied to some 
provinces where new Covid-19 
local transmitted cases were 
found, the negative impact was 
felt across the country, espe-
cially in Retail, Services and 
Transportation. Regarding for-
eign investment, both dis-
bursed and committed FDI in 
8M2020 saw a decline, record-
ed at USD11.4 billion and 
USD19.5 billion, respectively, 
down 5% and 13.8% YoY. On 
the positive side, public invest-
ment continued to be a main 

drive of GDP growth when 
total disbursed amount in the 
first eight months reached 
VND250.5 trillion (USD10.75 
billion), an increase of 30.4% 
YoY and fulfilled 50.7% of the 
full year target. In terms of 
trading, preliminary data 
showed a trade surplus of 
USD11.9 billion in 8M2020, 
double the figure in the same 
period of last year.                             
Vietnam targets to sign an-
other very important partner-
ship agreement with largest 
trade partners in Asia Pacific 
by the end of the year; The 
second stimulus package for 
Covid-19 impacted busi-
nesses and individuals. 

According to Vietnam’s Minis-
ter of Investment and Trade, 
Mr Tran Tuan Anh at a press 
conference on 30 August, the 
Regional Comprehensive Eco-
nomic Partnership (RCEP) is 
planned to be signed by the 
end of this year. The RCEP 
consists of 16 members includ-
ing the ten member nations of 
the ASEAN, China, South Ko-
rea, Japan, India, Australia, 
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and New Zealand. The pend-
ing negotiations have reached 
positive and satisfactory re-
sults.  Once put into effect, the 
RCEP will form the largest 
economic block in the world 
that accounts for 32% of the 
global GDP and 47.5% of the 
world population. It will further 
enhance Vietnam’s position in 
terms of trade and investment 
on international arena. Another 
news that is expected to sup-
port the economic recovery in 
a much shorter term is the 2nd 
stimulus package of VND70-90 
trillion for corporates and indi-
viduals impacted by Covid-19, 
which is being discussed by 
related Ministries and Authori-
ties and expected to be dis-
bursed from as early as Sep-
tember 2020. 

After the big drop in the last week of July due to the sudden outbreak of the second wave of Covid-
19 in Da Nang, the two bourses recovered strongly in August. The VN-Index bounced back to closed 
August at 881.65 points, up 10.43% MoM. Likewise, the HNX-Index closed the month at 124.85 
points, a 16.13% gain MoM. The bottom-fishing helped the market recovery in early trading days of 
August and the uptrend momentum continued in the remaining of the month. Strong performance 
was seen across all sectors. Banking (VCB, BID, CTG, TCB), Oil & gas (GAS, PLX), Retail (VNM, 
MWG, SAB) and VIC were the best performing sectors and tickers of the month. Besides, Port 
(GMD, VSC, DVP) and Industrial park (LHG, SNZ, D2D) also contributed to the rally of the indices. 
Property and Aviation sector also joined the market trend. Market liquidity improved significantly with 
the combined average daily trading value on HSX, HNX, and UpCoM reaching USD280.2 million, up 
20.8% MoM. Foreign investors continued the net-selling position with the net sell value of USD156.2 
million, around 6 times of the July’s figure. 
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The outbreak of the second wave of Covid-19 in the country has been contained quite effectively with only a few new local 
transmitted cases recorded nationwide in the first week of September. As a result, Da Nang, the epicenter of the second wave 
started to resume transport services including air flights from and to the city from 7 September. Despite having been controlled 
within about one and half months, this outbreak did hurt domestic consumption since consumer sentiment was already fragile 
after the first wave. In early September, the Ministry of Planning and Investment revised down GDP growth for 2020 to 2% - 2.5% 
from 3.6% - 5.2% set in May. Vietnam needs to rely on internal growth drivers to keep a positive growth for this year amid weak 
external demand. The government has put lots of efforts in speeding up public investment in major infrastructure projects, 
disbursement of stimulus packages as well as continued to use monetary policy to revive domestic consumption, support 
businesses and boost industrial production. At the government’s monthly meeting on 4 September, the Prime Minister Nguyen 
Xuan Phuc announced that the country’s foreign reserves reached approximately USD92 billion, a record high and may increase 
to USD100 billion at year end. This will give the central bank and the government more room in stimulating economic activities in 
the coming time .  

Our comment 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Aug 31st 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Aug, the Fund increased 7.1% MoM, underperformed 
the VN-Index by 1.66% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1002.96 EUR  959.36 USD 905.79 

MoM change 7.10% 7.10% 8.04% 

YTD change -13.93% -13.93% -8.26% 

Since inception  0.30% -4.06% -9.42% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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