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April economic data showed 
further hit by Covid-19; the 
nationwide “lockdown” start-
ed to ease in late April.  

Further negative impact of 
Covid-19 on the economy was 
shown in April economic data. 
Contraction was observed 
across the economy, as the 
growth of the manufacturing 
sector dropped 11.3% YoY (vs. 
+13.7% YoY in April 2019), 
retails sales -25.8% YoY (vs. 
+13.3% YoY in the same peri-
od last year), tourism -98.2% 
YoY, etc. Foreign investment in 
the first four months of this 
year also shrank with commit-
ted FDI -15.5% YoY to 
USD12.3bn and disbursed FDI 
-9.6% YoY to USD5.2bn. Ex-
ports and imports continued to 
decelerate in the month, down 
3.5% YoY and 2.3% YoY, re-
spectively. The country had a 
trade deficit of USD700mn in 
April but recorded a trade sur-
plus of USD3.1bn in 4M2020. 
The most positive news in the 
month was the Government’s 
strict social distancing 
measures started to ease from 
23rd April throughout the nation 
on improved Covid-19 situation 
in the country. Vietnam report-
ed 288 infected cases with no 
death as of 8th May. From May, 
most businesses and schools 
reopened. Social distancing 
requirements on domestic 
flights and other means of 

transport also started to be 
lifted to support the hard-hit 
sector and economic activities. 
The Government targets to 
keep 2020 GDP growth 
above 5%, strongly pushing 
public investment disburse-
ment.  

At the Government’s monthly 
meeting on 5th May, the Prime 
Minister Nguyen Xuan Phuc 
said the Government targets to 
keep GDP growth in 2020 
above 5% while maintaining 
suitable  measures to continue 
effectively containing Covid-19 
spread. The strong determina-
tion to support growth is mani-
fested in several large-scaled 
support packages to impacted 
businesses/ individuals and a 
strong push to disbursement of 
public investment in remaining 
months of 2020. The Govern-
ment sent out an explicit mes-
sage that they want to spend 
VND700trn (~USD30bn, more 
than 10% of GDP in 2019) of 
public investment in 2020, rel-
evant ministries/organizations 
and local governments will 
have to take full responsibility 
if they cannot disburse respec-
tive granted public investment 
this year. In addition, to facili-
tate the whole plan, the Gov-
ernment has switched a num-
ber of mega infrastructure pro-
jects under PPP form to public 
investment status and classi-
fied some as “emergency” to 
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shorten approval process, 
such as the maintenance of 2 
runways of Noi Bai and Tan 
Son Nhat airports, and some 
climate change impact mitigat-
ing projects in the South. If 
implemented effectively in 
coming time, public investment 
disbursement will be a big fac-
tor to support growth this year. 

The VN-Index had a strong recovery in April after its record drop in March, recording the best month 
in a decade. The index closed the month at 769.11 points, up 16.1% MoM. Similarly, the HNX-Index 
jumped 15.3% MoM in April, closing at 106.84 points. However, market liquidity shrank by 13.2% 
MoM with the combined average daily trading value on HSX, HNX and UpCoM recorded at 
USD216.6mn. Foreign investors continued to be in net sell position during the month with total net 
sell value of USD285.2mn, down 25.3% compared to the previous month.   
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The relaxation of the “lockdown” in late April is probably the most efficient measure to boost economic activities. Our initial 
observation is that though people’s caution remains, business activities in the streets are quickly regaining momentum. Inbound 
travelling and vacations may increase in coming time when people’s concern on risk of being infected after the reopening 
diminishes. At macro level, the Government’s very firm determination to support growth this year through a series of measures 
and stimuli is expected to boost domestic demand to partially offset weakened external demand. Credit growth is another tool the 
State Bank can use in the context of low inflation on tumbling oil prices and decelerating domestic consumption. Since exports 
play an important role in Vietnam’s economy, falling global demand will make the Government’s target of above 5% GDP growth 
in 2020 more challenging, but not impossible.  

Our comment 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Apr 30th 2020 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Apr, the Fund increased 10.56% MoM, underper-
formed the VN-Index by 8.48% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 988.11 EUR 945.15 USD 813.99 

MoM change 10.56% 10.55% 8.79% 

YTD change -15.20% -15.20% -17.55% 

Since inception  -1.19% -5.49% -18.60% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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