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Vietnam’s foreign reserves 
hit record high; but October 
PMI ended the 46-month pe-
riod of expansion of manu-
facturing.  
At the National Assembly’s 
session in late October, Prime 
Minister Nguyen Xuan Phuc 
announced that the country’s 
foreign reserves reached a 
record high of USD73 billion, 
equivalent to 3.4 months of 
imports - the highest level 
since 2008. Continued inflows 
of the dollar via trade surplus, 
FDI disbursement, FII, over-
seas remittances, etc. help the 
State Bank to have nicely built 
up the foreign reserves this 
year. According to preliminary 
estimates by Vietnam General 
Statistics Office, in 10M 2019, 
Vietnam recorded a trade sur-
plus of USD7 billion. The U.S. 
remained Vietnam’s largest 
export market with a total ex-
port value of USD49.9 billion 
(+26.6 YoY), followed by the 
EU (USD34.2 billion, -2.9% 
YoY) and China (USD32.5 bil-
lion, -2.9% YoY). Another 
bright spot in October was a 
strong surge of international 
visitor arrivals of 1.61 million, 

up 34% YoY, thanks mainly to 
a big jump of Chinese visitors. 
In the first ten months, the 
country recorded 14.48 million 
international visitor arrivals, up 
13% YoY. This supported retail 
sales which grew 13.3% YoY 
in October and 11.8% YoY in 
10M 2019. On a less positive 
note, Vietnam Manufacturing 
Purchasing Manager Index 
(PMI) in October posted at 50, 
ending 46 consecutive months 
of expansion of the manufac-
turing sector. Though new or-
ders and new export orders 
continued to increase, growth 
pace was softer. This showed 
that Vietnam has felt clearer 
impacts of global slowing 
growth and trade tensions. 
Key economic targets for 
2020 were set.  
Also at the National Assem-
bly’s session, Prime Minister 
presented the Government’s 
socioeconomic plan for 2020, 
with key economic targets: 
GDP growth at 6.8% (vs. 6.6% 
- 6.8% in 2019) based on cur-
rently strong growth momen-
tum despite external head-
winds, average inflation below 
4% (vs. around 4% in 2019); 
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export growth at 7% (vs. 7% - 
8% in 2019) and total invest-
ment/GDP at 33% - 34%, un-
changed from 2019. These 
target figures imply the Gov-
ernment’s confidence in main-
taining the growth momentum 
as well as stability of the econ-
omy into 2020 amid ongoing 
global risks. The optimistic 
view on the mid- to longer-term 
outlook of Vietnam economy is 
shared by World Bank, which 
in its East Asia and Pacific 
Economic Update released on 
10th October 2019 kept its fore-
cast on Vietnam’s GDP growth 
in the next two years un-
changed at 6.5% while revising 
down the figure for other coun-
tries in the region in the con-
text of global economic slow-
down. 

The two bourses closed slightly higher in October. The VN-Index failed to keep the 1000-point level 
on the last trading day, closing at 998.82 points, up 0.23% MoM. Likewise, the HN-Index closed at 
105.19 points, up 0.13% MoM. Banking was still the main drive of the VN-Index’s performance 
during the month, but the sector had a mixed picture when some tickers performed well (CTG, VCB, 
HDB, BID, ACB) while the others moved side-way or decreased (TCB, MBB, EIB, TPB, VPB). 
Vingroup tickers (VIC, VHM, VRE) and some blue-chips (VNM, MWG) also moved side-way in 
October. This month, Oil & Gas and Real Estate sectors were laggers with almost all tickers (PVS, 
PVD, GAS, PLX; DXG NLG, NVL, PDR, HDG,…) retreating. Market liquidity shrank 2.4% MoM with 
the combined average daily trading value (HSX, HNX, UpCom) down to USD199.6 million. Foreign 
investors continued to be on net-selling position in the third straight month, with the selling value of 
USD67.1 million in October.  
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Vietnam economy is widely expected to continue its strong growth momentum into next year, mainly driven by robust domestic 
demand, investments and trade activities benefiting from FTAs with large trade partners worldwide. The stability in terms of 
inflation and currency also appears to be well controlled. A noteworthy event during the month was Moody's Investors Service's 
consideration of lowering Vietnam's creditworthiness and 17 other domestic banks due to delayed payments on an obligation 
guaranteed by the Vietnamese government in September. However, a week later on 17 October, S&P affirmed Vietnam’s long-
term foreign currency debt rating at BB and the outlook remains “stable” on expectations that the economy will continue to 
expand rapidly. With similar view, in its latest report on Vietnam market on 31st October 2019, Fitch Ratings kept Vietnam's 
national credit rating at "BB", unchanged from May 2019, and Vietnam's economy remains "positive". The most recent ratings by 
S&P and Fitch have helped to relieve investor concerns regarding this matter. On the stock market, investor sentiment has been 
lifted by generally encouraging Q3 corporates business results and expectations on even better earnings in Q4 on rising demand 
during festive time of the year. 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Oct 31st 2019 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Oct, the Fund decreased -0.14% MoM, outperformed 
the VN-Index by 1.14% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1170.23 EUR 1120.30 USD 988.01 
MoM change -0.14% -0.18% 1.47% 
YTD change 2.69% 2.26% 0.18% 
Since inception  17.02% 12.03% -1.20% 
Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  
Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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