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CPI surged in November 
while PMI improved; trade 
surplus expanded.  
November’s CPI jumped 
0.96% MoM – the highest 
monthly increase in 6 years, 
largely driven by 18.51% 
surge of retail pork prices in 
the month due to supply 
shortage caused by African 
swine fever crisis. Hence, 
CPI increased 3.78% YTD 
through November and the 
average CPI in the first 11 
months of 2019 was up 
2.57% YoY. Meanwhile, ac-
cording to IHS Markit, Vi-
etnam’s Manufacturing Pur-
chasing Manager Index (PMI) 
in November read at 51 (vs. 
50 in October), indicating an 
improvement in the manufac-
turing sector thanks to the 
recovery of both production 
and output growth. On trade 
activities, in 11M2019, ex-
ports and imports were esti-
mated to reach USD241.42 
billion (+7.8% YoY) and 
USD232.31 billion (+7.4% 
YoY) respectively, resulting in 
a trade surplus of USD9.1 
billion versus USD6.8 billion 

recorded over the same peri-
od last year. The U.S. re-
mained Vietnam’s largest 
export market with total ex-
port value of USD55.6 billion, 
up 27.9% YoY while China 
was Vietnam’s largest import 
market with total import value 
of USD69.7 billion, up 15.2% 
YoY. 
New Securities Law ap-
proved by the National As-
sembly, to take effect from 
1st January 2021.  
The New Law on Securities 
was approved at the National 
Assembly’s 8th plenary meet-
ing session on 26th Novem-
ber 2019. The New Securi-
ties Law will come into effect 
on 1st January 2021 to re-
place the existing law. One of 
noteworthy changes is that 
the New Securities Law 
adopts the concept of non-
voting depository receipts 
(NVDR) and references to 
‘voting shares’ instead of 
‘charter capital’, paving a le-
gal framework for future de-
velopment of NVDR in Vi-
etnam stock market. NVDR 
had been in discussions of 
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the regulator and market par-
ticipants over several years 
as an option to address the 
foreign ownership limit (FOL) 
issue to foreign investors in 
the market. Further to NVDR, 
the New Securities Law also 
formalizes the Government’s 
power in deciding on FOL of 
public companies operating 
within certain conditional 
business lines. The New Se-
curities Law is expected to 
boost the development of 
Vietnam stock market and 
hence support the process of 
getting Vietnam market be 
upgraded to Emerging Mar-
ket status. 

After passing the psychological threshold of 1,000 points on the first trading day and reaching a 
recent high of 1,024.91 points on 6th November, the VN-Index experienced strong corrections 
under profit taking pressure till the month end, closing November at 970.75 points, down 2.81% 
MoM. The HNX-Index shared a similar pattern and closed the month at 102.50 points, down 
2.56% MoM. The strong declines were led by large-cap stocks in the Consumer, Retail and 
Banking sectors such as MWG (-12.5% MoM), VNM (-6.5% MoM), SAB (-13.2% MoM) and 
MSN (-5.7% MoM). Market liquidity jumped 12.7% MoM as the combined average daily trading 
value of the three bourses (HSX, HNX and UpCoM) reached USD225 million. Foreign investors 
continued to be in net sell position in the 4th consecutive month with net sell value of USD40.7 
million in November.  
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The macro-economic data delivered both encouraging signs and concerns in November. On the bright side, the country 
received healthy FDI inflows with FDI disbursement up 6.8% YoY to reach USD17.6 billion, and on trade front recorded a 
trade surplus of USD9.1 billion for the first 11 months of 2019. Meanwhile, domestic consumption continued to be resilient 
as retail sales of goods and services grew 9.3% in real terms – the highest growth rate in the same period in 9 years. On a 
less positive note, November’s CPI had the highest monthly increase in 6 years and inflation tends to accelerate in the last 
month of the year as consumer demand significantly increases ahead of the Christmas and the calendar New Year. 
Though having a good trade surplus YTD, November saw a slowdown in export growth (+3.8% YoY but -6.7% MoM), 
which further showed impacts of trade tensions and global slowing growth on Vietnam’s trade activities. On the stock 
market, the New Law on Securities is widely expected to be a strong push to the market upon taking effect from the start of 
2021. 
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* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of  Nov 29th 2019 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS com-
pliant open-ended fund with daily subscription and re-
demption. The fund invests in public listed equities and 
equity-related securities in Vietnam, on an actively-
managed basis. 
 
In Nov, the Fund decreased -0.08% MoM, outperformed 
the VN-Index by 1.94% in EUR term.    

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1169.32 EUR 1118.97 USD 976.85 
MoM change -0.08% -0.12% -1.13% 
YTD change 2.61% 2.14% -0.96% 
Since inception  16.93% 11.90% -2.32% 
Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  
Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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