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Following strong corrections in a few last trading sessions of February, the VN-Index fluctuated
in March and closed the month at 980 points, up 1.6% MoM in local currency, largely thanks to
banking and oil & gas sectors. Likewise, the HNX-Index increased 1.5% MoM, reaching 107.44
points at month end. Market liquidity reached five-month high in March as the combined
average daily trading value (HSX, HNX, UpCom) jumped to USD252.8 mn, up 8.7% MoM.
Foreign investors remained net buyers for 7 successive months with total net buying value of
USD61.95 mn in Mar, down 7.7% MoM.

Vietnam’s GDP growth rec-
orded at 6.79% in the first
quarter; FDI continued to
be robust.

In Q1/2019, Vietnam’s econ-
omy expanded 6.79% YoY
versus the Government tar-
get of 6.93%, hence full year
figure could still reach 6.6% -
6.8% as forecasted. Manu-
facturing and retail sales con-
tinued to be drivers of the
economic growth. The manu-
facturing and processing sec-
tor grew by 12.35% YoY, low-
er than it did over the same
period last year (+14.35%
YoY). Meanwhile, real retail
sales growth increased by
9% YoY, slightly higher than
last year’s level of 8.9%, sup-
ported by booming tourism.
The country welcomed 4.5
million international visitors in
the first three months, up 7%
YoY. For other sectors, lower
growth was also seen, name-
ly agriculture/forestry/fishery
was up 2.68% YoY in
Q1/2019 versus +4.11% YoY
in Q1/2018, industry and con-
struction +9.63% YoY vs
+10.24% YoY, and service
+6.50% YoY vs +6.54% YoY.
However, these growth fig-
ures are still higher than

those of Q1 in the years prior
to 2017. On investments,
registered FDI totaled
USD5.12 bn, up 31% YoY
while disbursed FDI jumped
by 6.2% YoY to USD4.2 bn.
Noteworthy, Fll almost tripled
to USD5.68 bn (largely from
Beerco Limited’s capital in-
vestment of USD3.85 bn in
Vietham Beverage Limited).
On trade front, both exports
(USD58.51 bn) and imports
(USD57.98 bn) saw an in-
crease of 4.7% YoY and
8.9% YoY, respectively, lead-
ing to a trade surplus of
USD536 mn in the first quar-
ter. On inflation, CPI in March
declined 0.21% MoM, bring-
ing YTD figure to +0.69%
and average CPl in Q1 to
2.63% YoY, the lowest since
2017.

Plan to restructure the
stock market in coming
years approved by the
Prime Minister.

In early March, the PM Ngu-
yen Xuan Phuc approved a
plan to restructure the Viet-
namese stock market to-
wards 2020 and with a vision
to 2025. The plan aims at
making the stock market an
important channel for capital

mobilization. It targets to in-
crease the stock market's
scale to 100% of GDP in
2020 and 120% in 2025,
from the ratio of 72% of GDP
in 2018. Some possible
measures to boost market
capitalization in the plan are
(i) all commercial banks are
required to be listed on one
of the three local stock ex-
changes by 2020, and (ii)
new products - covered war-
rants and Government bond
futures, will be coming this
year. New ideas that would
help boost market liquidity
are also mentioned such as
increasing trading bands (at
different levels) for some
groups of stocks, and allow-
ing foreign retail investors to
open account via e-contracts
to access the Vietnamese
stock market.

Despite being lower than GDP growth of 7.45% in Q1/2018, the economic expansion in the first quarter was still in line with
expectation and made the Government’s full year target reachable. The Vietham Manufacturing Purchasing Managers’
Index (PMI) in March edged up to 51.9 from 51.2 in previous month, marking the 40th consecutive month of expansion of
the manufacturing sector. Apart from positive results of main sectors, continued strong foreign investment flows into the
country were important as FDI has been a key growth driver of Vietham’s economy in several years. It eased concerns that
global economic slowdown would affect FDI into the country. Concerning stability, a 8.3% increase of electricity price on 20
March will have certain impact on CPI in coming months, but full year target looks likely to be met. Credit growth in the first
three months reached 1.9% versus 2.23% in Q1/2018. With GDP growth going in line with target, the State Bank will not
need to adjust 2019 credit growth or credit activities of banks, at least for the time being. On the stock market, liquidity
enhanced further this month, indicating increasing investor confidence. We think positive domestic factors such as strong
GDP growth, generally expected good corporate business results in Q1, ... as well as favorable external news on Fed's
dovish stance on rate hikes this year, ongoing trade talk between the U.S. and China,...will continue to boost market

sentiment in coming time.
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Sector Valuation

Industry group we_fht 1M% | IM% | YTD% |2019PE| PIB 1,'::::’ ROE M::’;in Net DIE

Vietnam Market 100.0 1.6 9.9 9.9 18.3 2.9 1.7 17.1 9.0 3.67
Automobiles & Components 03 18 28 29 1158 1.1 6.5 8.3 24 0.83
Banks 224 5.8 M7 "7 14.0 20 0.8 15.4 12.4 10.57
Capital Goods 2.1 2.7 -4.3 -4.5 11.5 1.6 3.3 14.5 6.9 0.54
Commercial Services & Supplies 03 -14 0.8 0.5 144 2.0 13 15.3 6.1 0.39
Consumer Durables & Apparel 03 99 248 248 73 15 4.1 208 6.2 0.41
Diversified Financials 29 -5.0 6.0 6.0 16.3 22 08 15.2 15.4 0.91
Energy 99 1.0 10.5 10.5 15.9 25 3.5 15.7 47 0.27
Food, Beverage & Tobacco 153 -18 22 22 238 54 3.3 275 13.3 0.28
Household & Personal Products 0.1 52 [ 78 103 1.0 95 11.6 32 1.18
Insurance 22 21 [ [ 42.0 35 1.8 75 8 0.03
Materials 3.6 0.8 6.1 6.1 10.2 15 22 15.7 8.8 0.72
Pharmaceuticalz & Biotechnology 0.7 25| 22 262 27 34 27 16.5 12.5 0.12
Real Estate 232 25 18.3 183 2038 53 0.1 209 13.0 0.81
Retailing 4.1 18 1.7 "7 214 32 07 15.9 48 0.37
Software & Services 13 -1.3 -42 -42 121 23 48 20.3 54 0.51
Transportation 8.7 -1.8 -1.1 -1.1 18.8 42 2.0 225 8.2 0.79
Ltilities 16 -4.4 16 1.6 145 1.5 24 9.8 T 0.72

* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of Mar 29th 2019

Vietnam Emerging Market Fund SICAV (VEMF SICAV)
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VEMF SICAV is a Luxemburg-incorporated UCITS compliant
open-ended fund with daily subscription and redemption. The
fund invests in public listed equities and equity-related securi-
ties in Vietnam, on an actively-managed basis.

In Mar, the Fund decreased 0.91% MoM, underperformed the
VN-Index by 1.48% in EUR term.

Performance of VEMF SICAV Class A vs. VN-Index (EUR)
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Source: Bloomberg, HOSE, VAM, HSBC exchange rate
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Disclaimer:

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietham Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares.
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.viethamam.com) and the Man-
agement Company'’s website (www.ipconcept.com).

This document is prepared by Vietham Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment
in making an investment decision and VAM accepts no liability for investment losses.

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
guential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or
distributed without the prior consent of Vietham Asset Management Limited. This report may only be distributed as permitted by applicable
law.
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