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The market moved sideways in April despite the recovery effort of Oil and Gas sector.
The VN-Index closed the month at 979.64 points, down 0.11% MoM in local currency
while the HNX-Index was almost flat, closed at 107.46 points at the month-end versus
107.44 points at the end of March. Market liquidity shrank with the combined average
daily trading value on the three bourses (HSX, HNX, UpCom) dropping to USD181.5
Million, down 31.3% MoM. April marked the 8th net-buying month in a row of foreign
investors, with net-buying value of USD43.6 million, down 29.3% MoM.
Macro economy continued to show positive signals in April despite concerns on global slowdown and ongoing trade
tensions.
Vietnam’s overall macroeconomic picture remained
bright in April despite concerns on slowing external
demand and ongoing trade
tensions between the U.S.
and China. Manufacturing
sector recorded a doubledigit growth of 10.5% YoY
in April and 10.9% YoY in
4M2019. In fact, Vietnam
Manufacturing Purchasing
Managers’ Index (PMI)
reached the highest reading from the start of the
year to 52.5 in April thanks
largely to strong surge in
new orders from both domestic and foreign customers. Meanwhile, real retail
sale increased 9% YoY,
supported by booming
tourism. In the first four
months, the country continued to receive robust
foreign inflows with registered FDI surging 28.6%

YoY to USD7.46 billion
while disbursed FDI jumping 7.5% YoY to USD5.7
billion. This facilitated the
state bank (SBV) to have
nicely built up the foreign
reserves to a record high
of USD65.85 billion as announced by the SBV on
April 25th. On trade front,
in 4M2019, exports and
imports grew by 5.8% YoY
(USD78.8
billion)
and
10.4% YoY (USD78.1 billion), respectively, leading
to a YTD trade surplus of
USD711 million.
Vietnam’s
long-term
sovereign credit rating
upgraded to BB with
“stable”
outlook
by
Standard & Poor.
In early April, S&P Global
Ratings
upgraded
Vietnam’s long-term sovereign credit rating to “BB”
with a stable outlook, while
the short-term rating remained “B”. The upgrade
reflected S&P’s positive
assessment on Vietnam’s
economy (consistent high

real GDP growth since
2012, averaging 6.2% annually; GDP per capital
estimated to reach approximately USD2,695 in 2019
with projected growth of
approximately
5.7%
through 2022 - higher than
the average of Vietnam's
peers at a similar income
level; and the risk of potentially destabilizing asset
bubbles is limited). However, S&P expressed concerns on Vietnam’s risks
coming mainly from global
economic slowdown and
the ongoing trade dispute
between the U.S. and China that could undermine
Vietnam’s trade momentum over the short-term,
and fiscal pressure for Vietnam in longer term with
shortfalls likely in revenue
sources to accommodate
infrastructure projects over
the medium- and longterm.

Our comment
Key sectors in the economy showed solid performance in April despite external headwinds. Inflation still needs
to be watched though given recent strong surge in electricity price and two petrol price hikes year to date. S&P
upgrade was an important external appreciation on improvements of Vietnam’s economy in recent years, which
helped support confidence of foreign investors in Vietnam, hence hopefully attract more foreign investments
into the country. On the stock market, the overall positive macro-economic environment did not help much
during the month as the market only moved sideways with shrinking liquidity. Latest news on renewed
escalating trade war between the two largest economies further dampened market sentiment in early May.
However, we think the outlook of the market in a longer term remains positive on the back of the sound
domestic economy and accelerating growth momentum of business activities towards second half of the year.
c/o: Unit 01-A, 15th Floor, The Landmark, 5B Ton Duc Thang, Dist.1, HCMC, Vietnam,
T: +84 (28) 3910 3757 - F: +84 (28) 3910 3794 - E: bd@vietnamam.com - W: www.vietnamam.com

Sector Valuation

* It is generated by VAM in-house Company Analysis System - VCAS, based on VAM covered universe comprising of the HSX, HNX and UPCOM , as of Apr 30th 2019

Vietnam Emerging Market Fund SICAV (VEMF SICAV)
Class A

Class B

Inception date

19 Jun, 2014

31 Jul, 2014

NAV per share

EUR 1188.79

EUR 1140.93

0.07%

0.03%

MoM change
YTD change
Since inception
Bloomberg
ISIN
Securities No.

VEMF SICAV is a Luxemburg-incorporated UCITS com05 Aug, 2016 pliant open-ended fund with daily subscription and redemption. The fund invests in public listed equities and
USD 1007.55 equity-related securities in Vietnam, on an actively-0.53% managed basis.
Class C
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In Apr, the Fund increased 0.07% MoM, outperformed
the VN-Index by 0.17% in EUR term.
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Sector Breakdown

Source: Union Investment Financial Services S.A.

Performance of VEMF SICAV Class A vs. VN-Index (EUR)

Source: Bloomberg, HOSE, VAM, HSBC exchange rate
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Disclaimer:
The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semiannual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares.
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Management Company’s website (www.ipconcept.com).
This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amendment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not necessarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are advised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this document, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment
in making an investment decision and VAM accepts no liability for investment losses.
VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communication thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable
law.
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