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Vietnam recorded the high-
est nine-month GDP growth 
rate since 2011. 
The Vietnam economy expand-
ed 6.88% YoY in Q3/2018, 
following some downward ad-
justments applying to previous 
periods including Q3/2017 
(from 7.46%YoY to 7.38% 
YoY) and 1H2018 (from 7.08% 
YoY to 7.04% YoY). Accord-
ingly, GDP growth rate over 
the first 3 quarters this year 
was estimated to reach 6.98% 
YoY, posting the highest level 
in the same period since 2011. 
The uptick in growth reflected 
solid performance of all major 
sectors. The industry and con-
struction sector remained the 
primary driving force, led by 
manufacturing and processing 
sub-sector, which soared 
12.65% YoY and contributed 
2.56 percentage points to the 
overall growth. Having said 
that, Vietnam’s September PMI 
showed a slowdown in expan-
sion pace of manufacturing 
sector, as the figure dropped to 
51.5 this month from 53.7 in 
August, owing to weaker in-
creases in both output and new 
orders. The agriculture/
forestry/fishery sector contin-

ued its strong rebound, rising 
at a multi-year high level of 
3.65% YoY in 9M2018, indicat-
ing the effectiveness of sector 
restructuring coupled with the 
expansion of export markets. 
Upbeat results were also ob-
served in the service sector, 
which jumped 6.89% YoY in 
9M2018, largely supported by 
buoyant real retail sales, up 
8.8% YoY. On another positive 
note, Vietnam recorded a YTD 
trade surplus of USD5.39 bil-
lion, attributable to steady rises 
in both exports (USD178.9 
billion, up 15.4% YoY) and 
imports (USD173.5 billion, up 
11.8% YoY). Regarding for-
eign investment, the country 
attracted aggregate FDI pledg-
es of USD25.37 billion in the 
first nine months, slightly lower 
than last year’s figure 
(USD25.5 billion), yet FDI pro-
jects disbursed USD13.25 bil-
lion YTD, climbing 6% YoY. 
FTSE Russell added Vietnam 
to its Secondary Emerging 
Market watch list.  
 On September 26, 2018, the 
UK-based financial and busi-
ness information firm FTSE 
Russell officially added Vi-
etnam to its watch list for a 
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possible reclassification as 
Secondary Emerging Market. 
In particular, Vietnam’s equity 
market satisfied a number of 
FTSE Russell’s requirements 
for Secondary Emerging Mar-
ket, including regulatory envi-
ronment, infrastructure and 
quality of the capital market, as 
well as depository and clearing 
system. In order to be promot-
ed as a Secondary Emerging 
Market, the country has to 
maintain and further improve 
its current market status. FTSE 
Russell’s next review will be in 
September 2019. The addition 
of Vietnam to FTSE Russell’s 
watch list is an international 
acknowledgement of remarka-
ble progress of the national 
capital market and will poten-
tially create positive impacts 
on the Vietnam market, espe-
cially in terms of increasing 
interest from foreign investors. 

The market extended its rallies for the second successive month in September. Despite some 
corrections during the first few trading sessions, the VN-Index regained its strength and maintained 
an upward trend until month-end, wrapping up September at 1017.13 points, advancing 2.8% MoM 
in local currency. The market’s improvement was considerably supported by different sectors 
including oil & gas, securities, materials, and textile, etc. Likewise, the HNX-Index also performed 
favorably, moving up to 116.28 points at month-end and delivering a monthly gain of 3.1%. Market 
liquidity continued to strengthen this month, as the combined average daily trading value (HSX, 
HNX, UPCoM) accelerated to USD249.6 million, up 9.7% MoM. After three consecutive months of 
net foreign outflows, foreign investors returned as net buyers in September, with net buying value 
amounting to USD10.2 million, bringing YTD net foreign inflows to USD1.4 billion. 
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Notwithstanding rising uncertainties in the global trade environment, the Vietnam economy was able to keep its growth 
momentum, expanding remarkably at the highest nine-month GDP growth rate of almost 7% YoY since 2011. The economy was 
on track to achieve the Government’s growth target of 6.7% for this year. The overall macroeconomic environment looked stable 
and positive. Concern on inflation remained though. September CPI edged up 0.59% MoM and average 9M2018 figure rose 
3.57% YoY. Although the Government’s inflation target of 4% this year could be fulfilled, surging oil prices and seasonal factors 
might affect domestic prices negatively in the remaining months of the year. The State Bank of Vietnam (SBV) accordingly 
remains watchful and will likely continue curbing credit growth until year-end. As for the stock market, the recent inclusion of 
Vietnam to the FTSE Russell’s watch list is expected to help attract more foreign capital inflows, further improve market liquidity 
and the regulatory framework in coming time. In addition, Q3 business results, generally expected positive on the back of strong 
economic growth, will enhance investors confidence.  

Our view 
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* It is generated by VAM in-house Company Analysis System - VCAS, comprising of both bourses and based on VAM covered universe, as of  Sep 28th 2018 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS compliant 
open-ended fund with daily subscription and redemption. The 
fund invests in public listed equities and equity-related securi-
ties in Vietnam, on an actively-managed basis. 
 
In Sep, the Fund increased 2.32% MoM, outperformed the VN-
Index by 0.95% and outperformed the Van Eck Market Vectors 
Vietnam ETF  by 2.12% (all in EUR term).   

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1292.82 EUR 1244.42 USD 1145.87 
MoM change 2.32% 2.28% 2.50% 
YTD change 0.41% -0.11% -1.79% 
Since inception  29.28% 24.44% 14.59% 
Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  
Securities No. A1XE8U A1XE8V  A14RPQ  



Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-
annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-
agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-
ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-
essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-
vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-
ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 
in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-
quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-
cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 
law. 
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