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Government continues to 

show support to the private 

sector  

At 2017 Vietnam Private Sec-

tor Forum (a platform initiated 

in 2016 by the new govern-

ment to exchange direct dia-

logues  between  the  Prime 

Minister and the private sec-

tor in Vietnam) held in Hanoi 

on July 31st 2017, PM Ngu-

yen Xuan Phuc again mani-

fested  firm  commitment  to 

support  the  private  sector, 

which  currently  contributes 

approximately  43%  to  the 

country’s GDP growth. At the 

event,  the  PM called  for  a 

higher contribution from the 

private  sector  to  the  GDP 

growth in coming years with 

target at 50 – 60%. The PM 

has demonstrated continuous 

efforts to improve Vietnam’s 

investment  environment  and 

implement  his  pro-business 

policy.  However,  progress 

has not been as desired so 

far, though it is generally en-

couraging  sentiment  among 

the  entrepreneur  community 

in Vietnam. In 7M 2017, the 

country  has  nearly  73,000 

newly established enterprises 

(+13.8% YoY) with total regis-

tered capital of VND690 tril-

lion (approximately USD30.3 

billion)  (+39%  YoY).  On  a 

related note, on July 10th, the 

State Bank of Vietnam (SBV), 

in response to the PM’s direc-

tion to reduce interest rates to 

support  business,  reduced 

both  policy  rates  (discount 

rate and refinancing rate) by 

0.25% to 4.25% and 6.25%, 

respectively. The lending rate 

cap for VND short-term bank 

loan to some priority sectors/

businesses was also reduced 

by 0.5% to 6.5% p.a. Most 

recently,  official  target  for 

FY2017  credit  growth  has 

been revised up to 20% from 

18%, and this is likely to be 

achieved given banks’ accel-

erating lending activities be-

ing seen. 

Foreign reserves reached a 

new high upon stable for-

eign  investment  inflows 

into the country 

On 21st June 2017, the Na-

tional Assembly approved the 

Resolution on resolving non-

Stable foreign investment 
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inflows into Vietnam year-to-

date and a relatively stable 

USD/VND exchange rate pro-

vided room for the SBV to 

add USD1 billion to the for-

eign reserves and brought 

them to a new high at esti-

mated USD42 billion at end 

of the first half. As of July 

20th, registered and additional 

FDI continued to accelerate 

to USD21.9 billion (+52% 

YoY), in which USD3.12 bil-

lion received via foreigners’ 

purchasing stakes and 

shares of local companies 

(+109.7% vs. 7M 2016). 

Meanwhile, disbursed FDI 

increased modestly at +5.8% 

YoY to USD9.1 billion. Re-

markably, in the first seven 

months, foreign investors net 

bought USD700 million in 

bonds and USD530 million in 

equities, making their total 

net buying value to USD1.23 

billion on Vietnam stock mar-

ket. This shows increasing 

confidence of foreign inves-

tors in the country’s growth 

outlook. 

 

Following the upward trend in June, the VN-Index surpassed the 780 level on July 6th. However, 

profit-taking hit the market quite strongly in the next two trading days, washing away gains of 

previous weeks. The market faced further corrections during the next two weeks, but started to 

recover in the last week of July with the support of large-cap and banking stocks. The VN-Index 

closed the month at 783.55 points, up 0.91% MoM in local currency. Similarly, the HNX-Index, 

after  reaching  the  6-year  high  of  102.6  points  on  July  6th,  experienced  two-week-long 

adjustments, but then rebounded to 101.18 points at the month-end, up 2.06% MoM. Compared 

to June’s liquidity, the combined average daily trading value in July (HSX, HNX, UpCOM) was 

down by 6.6% to USD207.8 million. Foreign investors continued to play net buyers with net 

buying value of USD100.9 million in July (+7.7% MoM).  
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The move of the State Bank on July 10
th
 to slash two official interest rates by 25 bps (the latest cut for these two rates was in 

March 2014) and reduce the lending rate cap for VND short-term bank loan to selective sectors/businesses by 50 bps, coupled 

with recent revision of credit growth target to 20%, reaffirms that the government maintains very determined to achieve its 

6.7% target for GDP growth this year. Though main growth drivers are doing well, we think a little lower figure at 6.4-6.5% will 

be more realistic. In July, Vietnam was one of the two ASEAN countries experiencing expansion in their manufacturing sector 

(Vietnam’s PMI in July read at 51.7 and the Philippines 52.8), while other peers in the bloc saw a contraction in their 

manufacturing. This marks the 20
th
 consecutive month of expansion of Vietnam’s manufacturing. With subdued inflation YTD 

and ongoing pro-growth measures by the government, we expect a higher growth rate in the last two quarters. On a note 

related to the stock market, the government on July 10
th
 issued a Decision on SCIC’s enterprise classification until 2020, which 

aims to further accelerate equitization progress and state divestments in coming time. Some sizeable state divestments are 

expected in remaining months of the year. Overall, the outlook for the economy and the market remains positive. 

Our view 
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* It is generated by VAM in-house Company Analysis System - VCAS, comprising of both bourses and based on VAM covered universe, as of July 31, 2017 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS compliant 
open-ended fund with daily subscription and redemption. The 
fund invests in public listed equities and equity-related securi-
ties in Vietnam, on an actively-managed basis. 
 
In July, the Fund decreased 5.59% MoM while the VN-Index 
was down 1.9% in EUR term.  

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1156.39 EUR 1123.5 USD 1047.06 

MoM change -5.6% -5.6% -2.3% 

YTD change -3.9% -4.1% 7.4% 

Since inception  15.6% 12.4% 4.7% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  
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Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-

annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 

These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-

agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 

to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 

correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-

ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 

more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 

this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-

essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-

vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-

ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 

in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-

quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-

cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 

distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 

law. 
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