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The market had an excellent year in 2017, with the VN-Index reaching a decade-high of 984.24 points at
year-end, recording a gain of 48% YoY in local currency. For December, the VN-Index was up 3.6% MoM.
Similarly, the HNX-Index also soared 45.9% YoY to close 2017 on a strong note at 116.86 points. Total
market capitalization of the HSX, HNX, and UPCoM advanced considerably to around USD155 billion at
year-end, which nearly doubled 2016’s year-end figure (USD83 billion). This was also supported by
several listings of leading enterprises, namely Vincom Retail (VRE), Petrolimex (PLX), Vietjet (VJC), and
VPBank (VPB), etc. The market impressive performance in 2017 was largely attributable toa number of
large-cap stocks such as VNM (+72%), VIC (+84%), GAS (+70%), and VCB (+57%). Strong foreign
inflows, with total net buying value ofUSD1.2 billion, were another key supporting factor to the market.
Market liquidity also surged, as combined average daily trading value (HSX, HNX, UPCoM) moved up to
USD223 million this year, from nearly USD140 million in 2016.
Vietnam registered an impressive GDP growth of 6.81% in
2017, met and exceeded other
major macroeconomic objectives.
Despite sluggish growth in the
first half of the year, Vietnam’s
GDP saw a strong expansion in
the second half (Q1: 5.15% YoY,
Q2: 6.28% YoY, Q3: 7.46% YoY,
Q4: 7.65% YoY), leading to a
remarkable full-year growth of
6.81%. This exceeded the government’s initial target of 6.7%,
and in fact was the fastest annual pace in 10 years. Such outstanding achievementwas driven
by solid performance of most
economic sectors. Notably, substantial improvements were observed in industrial sector, with a
gain of 7.85% YoY compared to
7.06% YoY in 2016, and manufacturing and processing sector,
which recorded the biggest jump
in 7 years at 14.4%YoY. The
Vietnam PMI reinforcedmanufacturing sector’s strength, as the
figure posted a three-month high
of 52.5 in December vs.51.4 in
November, supported by an accelerated rise in new orders as a
result of increasing global and
domestic demand. The December reading marked 25 consecutive months of steady expansion
of the sector. In addition, retail

sales of goods and services this
year also witnessed a growth of
10.9%YoY, which was partly
attributable toan all-time high of
12.9 million foreign visitors to
Vietnam
during
the
year
(+29.1% YoY). As for foreign
investments, 2017 saw a significant surge in both registered
and disbursed FDI.As of December 20th, YTD figures amountedto USD29.7 billion (+44.2%
YoY) and USD17.5 billion
(+10.8% YoY), respectively.
Contributed most by FDI sector,
Vietnam’s exports hit USD213.8
billion in 2017 (+21.1% YoY),
while
imports
reached
USD211.1 billion (+20.8% YoY),
resulting in a trade surplus of
USD2.7 billion. Regarding inflation, CPI was kept below its target of 4% in 2017, as average
CPI rose by 3.53% YoY. Healthy
foreign reserves, climbing to
USD51.5 billion by year-end
thanks to abundant USD inflows,
helped maintain the stability of
the dong.
The market isexpected to continue to offer attractive investment opportunities from state
divestments, IPOs and listings
in 2018.
In 2017, the governmentwell
exceeded its target revenue
from equitization and state di-

vestment of VND60 trillion (more
than USD2.6 billion), due primarily to notable deals including
the sales of 53.59% state stake
in Sabeco, and 3.33% state
stake in Vinamilk, with the former alone bringing in VND110
trillion (USD4.85 billion) and the
latter generating VND8.9 trillion
(USD400 million). Following
those successful transactions,
2018 is expected to be the peak
period of equitization and state
divestment as there arerespectively 64 and 181 companies up
for equitization and state divestment, representing roughly 70%
of the overall 2018-2020 plan,
as well as those whichhave
missed 2017 deadlines. Big
names consist ofPV Power, PV
Oil, PLX, ACV, Vietnam Engine
and Agricultural Machinery Corporation (VEAM), Viglacera
(VGC), etc. Furthermore, the
market is predicted to welcome
a number of new listings with
highlights including HDBank
(HDB), Techcombank, Taseco
Air Services (AST), Truong Hai
Motor (THACO), etc. At the time
of writing, AST and HDB have
already made their impressive
debut on the HSX during the first
week of 2018 with the closing
price on the first trading day
reaching ceiling (+20%).

Our view
Vietnam fulfilled and surpassed major economic goals in 2017 with GDP growth rate among the highest globally. The government’s target
of 6.5-6.7% GDP growth for 2018 looks feasible as the stable macroeconomic environment will expectedly continue into next year.
Confidence of both foreign and local investors as well as domestic consumers have been strong, boosting investment and economic
activities. Externally, the steady recovery and improvement of major economies including the US, China, Japan, South Korea, etc. also
helped. Though inflation was kept below the target in 2017, we still need to watch it in 2018 given anticipated continued loose fiscal policy
and rising price of commodities. As for the stock market, it consequentlyhad an impressive performance in 2017, with total market
capitalization by year-end being equal to 70.2% of GDP this year, exceeding the Government’s target of 70% set for 2020. Liquidity also
surged strongly. New state divestments, IPOs, and listings are expected to continue bolstering the market and investor sentiment in 2018
on the back of the supportive macroeconomic environment. We keep our positive view on the economy and the market for the coming year.
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Sector Valuation

* It is generated by VAM in-house Company Analysis System - VCAS, comprising of both bourses and based on VAM covered universe, as of Dec 29th, 2017

Vietnam Emerging Market Fund SICAV (VEMF SICAV)
Class A

Class B

Class C

Inception date

19 Jun, 2014

31 Jul, 2014

05 Aug, 2016

NAV per share

EUR 1287.55

EUR 1245.85

USD 1166.78

MoM change

4.52%

4.27%

4.6%

YTD change

7.06%

6.36%

19.66%

28.76%

24.59%

16.68%

IPCVEMA LX

IPCVEMB LX

IPCVEMC LX

Since inception
Bloomberg
ISIN
Securities No.

VEMF SICAV is a Luxemburg-incorporated UCITS compliant
open-ended fund with daily subscription and redemption. The
fund invests in public listed equities and equity-related securities in Vietnam, on an actively-managed basis.
In December, the Fund increased 4.52% MoM, outperformed the VNIndex by 2.65% and outperformed the Van Eck Market Vectors Vietnam ETF by 3.76% (all in EUR term).
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Sector Breakdown

Source: Union Investment Financial Services S.A.

Performance of VEMF SICAV Class A vs. VN-Index (EUR)

Source: Bloomberg, HOSE, VAM, HSBC exchange rate
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Disclaimer:
The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semiannual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares.
These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Management Company’s website (www.ipconcept.com).
This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered
to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or
correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amendment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for
more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither
this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not necessarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are advised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this
document, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment in making an investment decision and VAM accepts no liability for investment losses.
VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communication thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or
distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable
law.
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