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Major sectors performed well 

in 8M2017 

The country’s major economic 

data continued to show positive 

results in August. The manufac-

turing sector posted a strong 

growth of 12.4% YoY for the 

month (vs. 10.6% YoY in Au-

gust  2016).  Accordingly,  Vi-

etnam’s PMI in August read at 

51.8 points, surpassing regional 

peers such as Singapore (51), 

Indonesia (50.7), and the Philip-

pines (50.6),  etc.  This  marks 

the 21st month in a row above 

50 threshold for Vietnam. Simi-

larly, the retail sector increased 

11.7%  YoY  in  August  and 

10.3% YoY for  8M2017.  Ac-

cording to Nielsen, Vietnam is 

now ranked the fifth most opti-

mistic country globally in con-

sumption as its Consumer Con-

fidence  Index  reached 5-year 

high at 117 points in Q2 2017, 

only after the Philippines (130), 

India  (128),  Indonesia  (121) 

and  the  US (118).  This  has 

been supported by increasing 

number of international visitors 

during the month (1.23 million), 

bringing YTD number to 8.47 

million,  up  29.7%  YoY.  On 

trade  front,  both  exports  and 

imports recorded robust growth 

of 18% YoY (at USD135 billion) 

and 22.3% YoY (at USD135.9 

billion),  respectively  for 

8M2017, resulting in YTD trade 

deficit of nearly USD0.9 billion. 

The country continued to attract 

more foreign investments with 

registered FDI in the first eight 

months amounting to USD19.9 

billion (+38.3% YoY) and dis-

bursed FDI at USD10.3 billion 

(+5.1% YoY). At the same time, 

FII remained a bright spot with 

accumulated  buying  value  of 

foreign investors for shares in 

local  companies  reaching 

USD3.5 billion (+101.3% YoY). 

The Government remains confi-

dent that GDP growth rate of 

6.7% can be met this year. 

Credit growth revised up to 

21–22% to  boost  economic 

growth further 

Following the call for increasing 

credit growth to boost economic 

activities in remaining months 

of the year from PM Nguyen 

Xuan  Phuc  at  the  Govern-

ment’s August regular meeting, 

official credit growth has been 

recently revised up to 21-22% 

for FY2017 (vs. initial target of 

18%). According to the National 

Financial Supervisory Commis-

sion, as at the end of August, 
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credit growth rose 11.5% YTD 

(vs. 10.2% for 8M2016), while 

deposit  growth was up 9.1% 

YoY. Credit in VND increased 

11% YTD, accounted for 91% 

of total outstanding loans while 

credit in USD was up 11.5%. 

To  support  banks to  expand 

lending activities until the year-

end, the State Bank has ex-

tended the timeline for imple-

menting stricter prudential rati-

os by 12 months to FY2019. 

For  instance,  the  ceiling  of 

short term funding for medium 

and long term lending ratio will 

be reduced to 40% from 50% 

from FY2019 instead of from 

FY2018. And they will apply a 

ratio of 45% for FY2018. With 

inflation kept at 1.23% YTD and 

stable FX rate so far this year 

(at  the end of  August,  USD/

VND rate  was  +0.02% MoM 

and  -0.11% YTD),  the  State 

Bank has room to implement 

higher  credit  growth  but  will 

need  to  oversee  the  sector 

weight in credit activities very 

closely  in  coming  months  to 

ensure that expanded credit will 

go to contributing-most-to-GDP 

sectors such as the manufac-

turing. 

The market had a volatile month in August. The VN-Index continued its rally in the first week and closed at 

792.98 points on August 7th. However, negative sentiment owing to some rumor related to the banking 

sector, escalating geopolitical tension between the US and North Korea, and profit-taking on large-cap 

stocks caused the VN-Index to fall sharply by 2.3% to 773.66 points on August 9th, marking its worst single

-session drop in the past 20 months. The retreat lasted in the next two weeks before the index rebounded 

steadily until the month-end. The VN-Index closed the month at 782.76 points, down slightly 0.1% MoM in 

local currency. Meanwhile, the HNX-Index, after some corrections, enjoyed a strong rally throughout the 

last trading week and reached 103.88 points at the month-end, up 2.67% MoM. Regarding market 

liquidity, the combined average daily trading value on the HSX, HNX and UPCoM declined by 3.72% MoM 

to USD200 million. Foreign investors continued being net buyers with net buying value recorded at around 

USD120 million in August, a surge of nearly 19% MoM. 
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Despite escalating tensions between the US and North Korea affecting global markets during the month, the Vietnam 

economy continued to show a robust growth in August, as underpinned by strong manufacturing activities, retail sales and 

tourism, coupled with rising exports and FDI, and a stable monetary situation. The Government recently restated that its 

GDP growth target of 6.7% will be achieved, with conditions to expand credit growth for this year to 21-22% and possibly 

further decreases of 0.5% in lending rates in coming months. GDP growth in third and fourth quarter will correspondingly 

be higher. However, the State Bank needs to supervise allocation of to-be-added credit and inflation very closely in the 

next 4 months to maintain current stability and in longer term. Concerning the stock market, while some short-term 

adjustments were observed, the aggregate market capitalization of the HSX, HNX, and UPCoM still kept rising by 2.5% 

MoM to USD115 billion by the end of August. In addition, state divestments and upcoming IPOs are expected to be more 

active in the coming time. In a nutshell, the economy and the market still look positive in the remaining months of 2017. 

Our view 
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* It is generated by VAM in-house Company Analysis System - VCAS, comprising of both bourses and based on VAM covered universe, as of Aug 31st, 2017 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS compliant 
open-ended fund with daily subscription and redemption. The 
fund invests in public listed equities and equity-related securi-
ties in Vietnam, on an actively-managed basis. 
 
In August, the Fund decreased 3.9% MoM vs. -2.8% of the VN
-Index in EUR term.  

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of VEMF SICAV Class A vs. VN-Index (EUR) 

 Class A Class B Class C 

Inception date 19 Jun, 2014 31 Jul, 2014 05 Aug, 2016 

NAV per share EUR 1111.7 EUR 1079.6 USD 1024.0 

MoM change -3.87% -3.91% -2.20% 

YTD change -7.57% -7.83% 5.02% 

Since inception  11.2% 8.0% 2.40% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  
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Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-

annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 

These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-

agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 

to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 

correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-

ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 

more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 

this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-

essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-

vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-

ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 

in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-

quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-

cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 

distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 

law. 
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