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Vietnam’s 2016 GDP growth 

was among top performers in 

the region; while other major 

macroeconomic targets were 

also met 

In 2016, Vietnam’s GDP growth 

was estimated at 6.21%, lower 

than  the  government’s  initial 

target  of  6.7%  due  to  harsh 

weather conditions in the first 

half  and  environmental  disas-

ters in the central area which 

seriously affected the agricultur-

al and fishery sectors. Decreas-

ing oil price was another culprit 

setting a negative impact on the 

mining  sector  which  declined 

5.9%  YoY.  That  being  said, 

Vietnam still  achieved  one  of 

2016 highest GDP growth in the 

region.  Main  growth  drivers 

continued to show positive re-

sults.  Namely,  FDI  disburse-

ments  increased  9% YoY  to 

USD15.8 billion –  the highest 

figure ever recorded, supporting 

exports and leading to a trade 

surplus of USD2.86 billion vs. a 

deficit of USD3.5 billion in 2015. 

Retail sales of goods and ser-

vices were up 10.2% YoY vs. 

9.8% recorded in 2015, indicat-

ing  a  resilient  domestic  con-

sumption.  The  manufacturing 

and  processing  sector  conse-

quently grew 11.2%YoY while 

Vietnam PMI in December read 

at 52.4 points – the 13th consec-

utive month of expansion albeit 

global slowing demand. Mean-

while, after being kept below 1% 

last year, inflation picked up to 

+4.74% YoY in 2016, in line with 

the official target of below 5%. 

On currency front, amidst a vola-

tile year for currencies, the Viet-

namese dong (VND) was kept 

relatively stable against the US 

dollar when VND only lost 1.2% 

for FY2016. This was thanks to 

US dollar inflows from FDI, other 

foreign capital inflows from pri-

vate  placements  (estimated  at 

USD3.4 billion),  the trade sur-

plus, etc., all of which helped the 

State Bank of Vietnam (SBV) to 

build up the foreign reserves to 

the record high of USD41 billion 

at the year-end. 

Restructuring of banking sys-

tem will continue in 2017  

The SBV has recently submitted 

to the Government restructuring 

plans for five weak banks, includ-

ing the three “zero dong” banks 

(Vietnam  Construction  Bank, 

OceanBank, GPBank) and two 

other  banks,  namely  Dong  A 

Bank  and  Sacombank.  Execu-

tion of the plans is said to start in 

2017. Yet, no official feedback 

has been given by the Govern-

ment. However, at the 2016 Vi-

etnam  Development  Forum 

(VDF) held in Ha Noi on 9 De-

cember 2016, the PM said that 

ADB and a private Vietnamese 

partner were considering buying 

a “zero dong” bank, which hinted 

the possibility that Vietnam may 
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eventually allow foreign banks to 

fully  buy  and  restructure  “zero 

dong” banks. As of 30 November 

2016, system-wide NPL ratio was 

reduced  to  2.46%.  And  credit 

growth was reported at 18.7% at 

the year-end. A good thing was a 

big part of disbursed money went 

to manufacturing sector. 

2017 will continue to see signif-

icant opportunities from IPOs, 

listings and state divestments 

Listings  of  big  companies  and 

state  divestments  in  the  last 

months of 2016 enhanced market 

size and liquidity remarkably. The 

combined  market  cap  was  in-

creased to 61.9% of GDP in 2016 

vs. 45.8% in 2015. The UpCoM 

market had the most significant 

expansion, more than tripled its 

size during the year. We will con-

tinue to see a new wave of IPOs, 

listings and state divestments of 

big companies in 2017. Notewor-

thy names for listing are Vietnam 

Airlines, Massan Consumer, FPT 

Telecom, Novaland, Vietjet, etc. 

The Government has also issued 

a Decision recently to push hard-

er equitisation of and state divest-

ment from SOEs for the period 

2016-2020.  As such,  numerous 

SOEs will be privatized and di-

vested in the coming time. Some 

highlights  are  Mobifone,  VNPT, 

Vinacafe,  Vinataba,  Vinapaper, 

VTV, VTVCab, Vietnam Rubber 

Group, Vinachem, Hanoi Tourist 

and Saigon Tourist, etc. 

Though 2016 was an eventful year for the world with Brexit vote, Trump election victory, Fed rate hike, 

etc. the Vietnamese market generally had a good year as the VN-Index advanced 14.8% YoY, while the 

HNX-Index was almost flat (+0.2%YoY). Thanks to a series of listings of big companies in the last 

months, we saw a significant increase in combined market cap (HSX, HNX and UpCoM) of USD83 

billion recorded at the end of 2016 vs. USD59 billion at the end of 2015. Consequently, liquidity also 

improved with combined average daily trading value for the three markets reaching nearly USD140 

million vs. approximately USD100 million in 2015.  
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Our comment 

Vietnam successfully achieved most major macroeconomic targets in 2016. Though 6.2% GDP growth was lower than the government’s 

initial target, it was still among the highest globally. The country’s growth engines kept doing well on the back of its stab le macro-

economic environment, which was commendable especially in an eventful 2016. Together with recovering oil price and improving 

weather conditions, the Government’s GDP target of 6.7% for 2017 would not be out of reach. However, inflation needs to be wa tched 

given rising prices of global commodities and domestic goods and services, as well as potential further depreciation of the VND. The 

Government targets to keep inflation in 2017 at the same level of 2016, i.e around 5%. Another point to watch is the currency. Expected 

Fed’s rate hike(s) in 2017 and thus possible continued strengthening of US dollars could stir Vietnam forex market further. However, 

current healthy foreign reserves and US dollar inflows should facilitate the State Bank’s job in maintaining the FX rate in a controllable 

range. On the market side, the participation of big newcomers (SAB, BHN, ACV, QNS, etc.) and state divestments increased the market 

attractiveness and liquidity. Further improvement is strongly expected with coming IPOs, listings and state divestments of other big 

names as mentioned above. Therefore, the market looks set to offer more interesting investment opportunities in 2017. Overall, we do 

not change our positive view on the economy and stock market in the coming year. 
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* It is generated by VAM in-house Company Analysis System - VCAS, comprising of both bourses and based on VAM covered universe, as of 30 Dec, 2016. 

Sector Valuation  

VEMF SICAV is a Luxemburg-incorporated UCITS compliant 
open-ended fund with daily subscription and redemption. The 
fund invests in public listed equities and equity-related securi-
ties in Vietnam, on an actively-managed basis. 
 
With an increase of 0.17% in December, the Fund (Class A) 
had a solid gain of 16.32% in 2016. Though underperforming 
the  VN-Indexby  nearly  3%  this  year,  the  Fund  strongly 
outperformed the Van Eck Market Vectors Vietnam ETF by 
24.03% and the DB x-trackers FTSE Vietnam UCITS ETF by 
14.96% (all in Euro term). 

Sector Breakdown 

Vietnam Emerging Market Fund SICAV (VEMF SICAV) 

Source: Union Investment Financial Services S.A. 
Source: Bloomberg, HOSE, VAM, HSBC exchange rate 

Performance of Class A vs. VN-Index (EUR) and ETFs 

 As of 30 Dec Class A Class B Class C 

Inception date 19 Jun, 14 31 Jul, 14 05 Aug,16 

NAV per share EUR 1202.7 EUR 1171.4 USD 975.1 

Dec-16 0.2% 0.1% -1.2% 

YTD 16.3% 15.4% -2.5% 

Since inception  20.3% 17.1% -2.5% 

Bloomberg IPCVEMA LX IPCVEMB LX  IPCVEMC LX  

ISIN LU1042536018 LU1042536281  LU1218444351  

Securities No. A1XE8U A1XE8V  A14RPQ  

Industry group Weight % 1M % 3M % YTD % 
2016 

PE 

2017 

PE 

2018 

PE 
P/B 

Dvd 

Yield 
ROE 

Net 

Margin 
 Net D/E 

Vietnam Market 100.00 0.98 -3.46 14.80 13.8 12.3 11.3 3.3 4.4 22.5 16.7 3.26 

Automobiles & Components 1.11 -3.46 -19.41 -16.36 7.8 7.7 6.5 1.4 9.2 24.0 18.2 0.4 

Banks 24.32 -0.67 -7.46 -5.40 12.0 8.5 7.9 1.3 4.5 11.6 11.3 13.8 

Capital Goods 4.09 1.40 -3.66 37.39 10.3 9.7 9.1 2.3 3.8 24.5 29.5 0.1 

Commercial Services & Supplies 0.88 -0.42 -3.81 31.89 13.5 11.4 10.3 2.9 2.2 22.8 23.5 -0.2 

Consumer Durables & Apparel 1.01 3.57 -15.04 -23.77 10.0 7.9 8.9 2.8 2.3 27.7 6.3 0.7 

Consumer Services 0.18 6.25 1.76 33.24 10.5 9.6 9.2 1.9 - 18.6 24.7 -0.1 

Diversified Financials 1.55 2.17 -6.40 -0.50 15.7 12.2 10.4 2.8 4.8 9.3 37.2 0.3 

Energy 11.87 -4.10 -14.89 55.48 15.7 14.5 13.6 2.5 5.2 15.9 11.9 -0.4 

Food, Beverage & Tobacco 21.56 -2.24 -6.61 4.16 18.6 18.5 18.0 7.2 3.2 39.9 22.1 -0.3 

Health Care Equipment & Services 0.03 -2.56 3.44 -34.43 - - - - - - - - 

Household & Personal Products 0.73 3.33 -1.13 50.32 10.1 7.8 8.0 1.7 4.3 17.3 13.0 - 

Insurance 4.89 1.40 -12.20 16.54 11.0 11.1 5.8 1.4 1.8 13.6 20.5 -0.8 

Materials 5.61 1.51 -7.07 29.07 8.0 7.5 7.0 1.6 6.8 22.4 12.3 0.4 

Pharmaceuticals & Biotechnology 1.78 -2.10 -8.31 45.34 15.7 13.5 12.0 3.0 3.1 20.9 12.8 -0.2 

Real Estate 11.43 -1.86 -7.32 8.01 13.2 11.9 10.1 3.2 5.5 18.8 17.0 0.4 

Retailing 2.20 -1.80 7.69 55.32 16.0 14.2 13.2 5.7 1.1 47.6 1.5 0.7 

Software & Services 1.74 1.46 -6.48 24.00 10.0 8.9 8.4 1.7 4.6 17.7 4.9 0.2 

Technology Hardware & Equipment 0.02 37.12 62.55 62.35 - - - - - - - - 

Telecommunication Services 0.07 -0.64 -2.11 -16.30 3.6 2.8 2.6 0.5 - 17.1 9.3 0.4 

Transportation 2.83 2.50 -9.55 1.52 10.4 9.6 8.6 2.5 5.2 27.0 23.1 0.3 

Utilities 2.07 -3.31 -9.50 8.57 7.9 8.2 7.3 1.3 9.0 16.7 23.5 0.7 
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Disclaimer:  

The current Sales Prospectus, the Key Investor Information Document (KIID), the Articles of Association as well as the annual and semi-

annual reports of the Vietnam Emerging Market Fund SICAV (“the Fund”) are the sole binding basis for the purchase of fund shares. 

These documents can be obtained in English and free of charge from the Fund Manager’s website (www.vietnamam.com) and the Man-

agement Company’s website (www.ipconcept.com).  

This document is prepared by Vietnam Asset Management Ltd (“VAM”) on the basis of information obtained from sources VAM considered 

to be reliable, but VAM does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 

correctness. The information contained in this document is for background purposes only and is subject to updating, revision and amend-

ment, and no liability whatsoever is accepted by VAM or any other person, in relation thereto. Please refer to the Fund's prospectus for 

more information on the Fund and its risks. This document is neither a prospectus nor an offer or invitation to apply for shares and neither 

this document nor anything contained herein shall form the basis of any contract of commitment whatsoever. Past performance is not nec-

essarily a guide to the future. The value of shares in the Fund and the income derived there from may go down as well as up. You are ad-

vised to exercise caution in relation to this document. If you are in any doubt about this document or any information contained in this doc-

ument, you should obtain independent professional advice. This report shall not be a substitute for the exercise of the recipient’s judgment 

in making an investment decision and VAM accepts no liability for investment losses.  

VAM, its affiliates, related companies and its respective directors and employees accept no liability for any direct, special, indirect, conse-

quential, incidental damages or any other loss or damages of any kind arising from any use of the information herein or further communi-

cation thereof, even if VAM or any other person has been advised of the possibility thereof. No part of this report may be reproduced or 

distributed without the prior consent of Vietnam Asset Management Limited. This report may only be distributed as permitted by applicable 

law. 
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